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@ More than half our 
clients do their investing 
by mail. 


Q We like to talk with 
our clients. occasionally 
to keep in touch with 
their investment needs. 


q But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 
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Consider Carefully the Elements that 
Make a Medium Profitable to Use 





coming year that are now being pre- 

pared—circulation reports, editorial 
content, reader confidence, responsive- 
ness and buying power—and all the 
other elements that go to make up a 
medium profitable to the advertiser—are 
being considered with greater care than 
ever before. 


|: THE advertising schedules for the 


Advertising Managers and their agencies 
are all on their toes—eager to make every 
dollar in the appropriation do a full dollar’s 
worth of work. 


The Financial World welcomes any 
fair test or investigation of its merits as a 


‘ These new readers, 


resultful advertising medium. Of course, 
our circulation, like the vast majority of 
others—is below the peak. Nevertheless, 
we are obtaining new readers by the 
hundreds every week—people who in 
these times have surplus funds for in- 
vestment purposes, and who seek the 
guidance of this 29-year-old investment 
authority. 


together with the 
thousands who have been reading The 
Financial World consistently for years, 
represent a wealthy market that no 
advertiser of a product or service of merit 
can afford to neglect. 





General as well as financial advertisers can increase their 
sales volumes during the coming year by including 
The Financial World on a regular schedule 
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FORTHCOMING 
ISSUES 


Natural 

Gas 

ANatural gas, two years ago heralded 
as “the” coming giant industry, has 
not been much in the public prints in 
recent months, and many holders of 
gcurities are in the dark as to present 
ition and future outlook of the com- 
panies operating in this field. A new 


analysis of the situation is now in- 


process of preparation, and will appear 
in an early issue. New developments 
yill be pointed out, the strongest com- 
panies in the industry will be named, 
and the type of security to be avoided 
will be emphasized. 

More Medium 

Priced Stocks 
Aln the current issue appears a group 
d ten low priced and high yield- 
ing common stocks which appear to 
be in a much better than average 
psition to benefit from the coming 
business revival. ‘These stocks were 
chosen for one type of investor. They 
may not have a strong appeal to other 
types. The latter will have their need 
catered to in subsequent articles, and 
next week there will be presented a new 
goup of promising stocks which are 
slected on a somewhat different basis. 


Bonds for 
Profit 


ABaltimore & Ohio preferred stock is 
slling to yield 6.3 per cent, yet one of 
the bond issues senior thereto affords 
anet yield of 7.3 per cent at present 
prices. Other similar examples can be 
cited. The railroad bond list is in a 
state of confusion, but the situation 
affords a number of excellent oppor- 
tunities for profit for the patient in- 
vstor. Our bond analysts are now 
ging over the list and selecting issues 
vhich, while being reasonably safe as 
to principal and interest, are selling 
at substantial discounts and affording 
What appear to be excessively high 
yields, The list will be presented soon. 


The Federal 

Reserve Reports 

AEvery week the Federal Reserve 
System publishes a number of reports 
ich comprise the most complete 
statement of banking condition avail- 
ible in any country. Properly inter- 
preted, these reports clearly and accu- 
mitely reflect changing trends and 
nditions in our credit structure as 
Well as in general business itself. The 
reading of these statements is not neces- 
wily complicated, although to the 
‘ast majority of business men and in- 
Ystors the reports are merely a maze 
figures. A forthcoming article will ex- 
Me in simple manner, the meaning and 
Sgnificance of the various items shown, 
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“AS GOOD AS HIS BOND” 


YOUR NAME, signed to a check, makes you personally 
responsible for the amount indicated. Your name, signed to 
a note, a deed, a charge account, is your word that you will 
live up to the agreements in the document. 

“His word,” people say of you, “is as good as his bond.” 

Exactly the same thing holds true with the manufacturers 
and firms who advertise in this magazine. They are willing 
to sign their names to certain definite, printed facts about 
their products, securities and services. In advertisements, 
they tell you about materials they use. They show you how 
to get the most for your money. They teach you how to 
choose among a multiplicity of products. And quite as 
important as all these, they acquaint you with new styles, 
new inventions, new manners and customs of living. 

By reading these advertisements you know, even before 
you shop, precisely what you are getting. The manufacturer 


has signed his name. 


You can trust the manufacturer who is willing 


to stake his name on what he says 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stock market unsettled by rail share decline — Rail bonds recede after 6-day 

rally — Stagnation still characterizes general business — Seasonal gains slow to 

appear — All eyes are on the “after Labor Day” period — Hopes persist that we 
will not have later to look than “after New Year’s Day” for improvement. 


event of last week was the price weakness which 

cropped out in the railroad section of the list and 
which depressed other groups to lower levels. While 
current railroad news is none too good, the decision on the 
plea for higher freight rates is in the offing. Arguments 
should be completed by the end of this month, and a de- 
cision is expected shortly afterward. Any intimation 
that the roads will get any substantial portion of the in- 
crease requested would have a very important effect 
upon security prices and might conceivably mark the defi- 
nite turn in market valuations. Failing a rate increase, 
wage reduction is the only alternative and this should 
about complete the deflation of labor which has been 
under way for the past year. 


Preven the stock market point of view, the outstanding 


Revi ast 


HE steel trade, optimistic throughout the dull sum- 

mer months, now admits that the autumn gains may 
be disappointing. A large volume of public works would 
help, but this is up to the politicians. Freight car load- 
ings have been gaining, but the increases have been less 
than seasonal. Automobile production still drifts and 
little change has occurred in electric power output. 


HE public has not lost its apathy for the stock market, 

but the short interest is growing. And may become 
overcrowded. A rally at this point might prove only 
“technical,” but if it had the support of improving busi- 
ness it could well carry to materially higher ground be- 
cause of the drastically liquidated condition which has 
come as a result of the long downward trend in prices. 





————— 
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the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THe Financiau 
The ‘‘Loan Ratio’’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 


_ line shows the Stock Exchange’s figures, reported monthly, while the dotted line shows THE FinancraL WoRrLp’s computation of changes which 
ve during the month. Percentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage.Turriover tn Sales.” 
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Securities Outlook 
USINESS is stagnant, and the 


Looks Great in Practise 





would not be entirely accurate to 
say that we have too much money. 





ailment is contagious, having 
thoroughly infected fhe stock mar- 
ket. Stock prices sagged last week, 
and the recent bond market rally 
was halted. Receivership for the 
Florida East Coast, omission of the 
Lehigh Valley dividend, and expec- 
tation of further readjustments in 
the rail list had a depressing effect 
on carrier shares and their action 
naturally acted as a drag upon the 
remainder of the market. 

As early as a year ago the action 
of the bond market was such as to 
suggest that a definite turn in stock 
prices would not be more than a 
month or two postponed, but ‘‘all 
signs fail in dry weather,” and the 
permanent improvement in the 
share market did not come. Not- 
-withstanding its previous failure to 
eall a turn in stocks, the action of 
the bond market has been receiving 
considerable attention from those 
who would predict what the future 
holds for equity issues. The recent 
six-day rally in bonds has again called 
to mind the fact that after having been 
in a downward trend for five months, 
bonds turned up in June of 1921, fully 
two months in advance of the turn in 
stocks. While an advancing bond mar- 
ket is a favorable sign, this in itself is 
no indication that an improvement in 
stock prices is at hand, as has been so 
clearly demonstrated in the more or less 
recent past. 

What is needed more than anything 
élse is an incentive to buy; the incentive 
to sell has been largely removed, but 
apparently we must await some outstand- 
ingly favorable development in the field 
of business, or in foreign affairs, before 
demand for stocks is reflected in a definite 
upward trend. In the meantime, however, 
retention of securities representing sound 
companies engaged in promising lines of 
endeavor appears warranted. 
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Business Prospect 


| bys gee DAY may be a day of rest for 
the worker, but its advent finds 
general business in no need of pause. 
July and August are traditionally dull 
months, and that period has ended with 
the tradition having more support than 
ever. The tempo of industry has under- 
gone little change. Although still looking 
for some seasonal improvement, it is 
becoming more and more widely recog- 
nized that its inauguration will occur at a 
later date than is usually the case. 

One comforting thought to be derived 
out of the present situation is that goods 
are still wearing out. Consumers are still 
refusing to great extent to replace them, 
and the longer such purchases are deferred 
the greater the demand will be when 
buyers once regain confidence. 

Signs accumulate that the depression is 
nearing its end, and one of these is that 
numerous small businesses are reporting 
moderate earnings gains from their more 
or less recent low points. The small 
business units, having more direct ex- 
pense control than larger unwieldy con- 
cerns, are usually the first to emerge from 
the depths, and so it appears to be in the 
present case. 

Commodity prices have entered an- 
other period of quiescence. Retail prices 


4 








have fluctiiated but little, and wholesale 
prices have consistently held above their 
June lows, a longer period of stabiliza- 
tion than has been seen since the begin- 
ning of the depression. Thus the ground- 
work is still being laid for industrial 
revival, although the time element re- 
mains an uncertain factor. Whether the 
long looked for improvement will finally 
get under way in coming months, in mid- 
winter, or will be deferred until early 
spring, one can not say at the present 
time, but assuming continued improve- 
ment in the foreign situation, there is a 
better than even probability that before 
the trees begin to bud, business will be 
well on its way toward the blossoming 


stage. 
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Credit Situation 


HE first of the month has passed 

without a ripple in the money markets, 
although this heavy dividend and interest 
disbursement period is usually marked by 
credit firmness. Call money is still offi- 
cially quoted at 114 per cent, a rate which 
has been in force since May 12. While it 





the truth of the matter is tha 
demand for funds is lacking. Treas. 
ury financing amounting to $1] 
billion was somewhat larger than 
had been expected; keen demand 
for the $300 millions short term 
notes is characteristic of present 
investment appetite despite its 
post-war record low interest rate 
of but 14%. The banks are still 
losing deposits and, in the New 
York district, are still adding to 
cash in vaults. In the August % 
week reporting member banks 
showed a $40 millions drop in com. 
mercial loans, probably reflecting 
more than anything else the mg. 
turing of acceptances and the fail. 
ure to replace them with other bills, 
A gain of $37 millions in loans on 
securities accompanied an increase 
of $6 millions in brokers’* loans: 
substantial gains in both of these 
items can be expected with any 
return of more active stock markets, 

The credit situation in this coun- 
try is such as to give material aid 
to business revival upon the appearance 
of the first signs thereof. The sore spot 
has been abroad, of course, and that js 
now on the mend. The Reichsbank again 
reduced its discount rate, which now 
stands at 8 per cent, probably in order to 
bring about greater confidence prior to the 
reopening of the Berlin Bourse. Resump- 
tion of trading in the latter market was 
marked by considerable selling, although 
this could perhaps be regarded as only 
natural; and itis definitely known that sub- 
stantial volumes of short term credits which 
had been withdrawn from Germany are 
now being returned there. English affairs 
have remained quiet. 
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Barometer Changes 


HE summer months, for the office 
equipments as well as the majority of 
the food companies, usually constitute a 
period of somewhat reduced earnings, 
with the fall months witnessing more nor- 
mal sales volume and operating results. 
The right hand indicators for both of 
these groups have consequently been ad- 
(Please turn to page 18) 
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Group Purchases for Idle Funds 


Part I: 


High Yields and Low Prices 


Many stocks that were selling at several times current prices have been reduced to 
present levels because of a temporary lapse in earning power occasioned by the 


dull state of trade. 


With bright prospects of recovery they demand favorable 


consideration for the values they offer and the high rate of dividend that is paid. 


emerging from a major depression. 

At the present corresponding date 
ye were already two weeks on the road 
to recovery although there were very 
few who could recognize it or admit it. 
Deficits, wage cuts and bank failures 
jominated the daily news then as now. 
But as they typify the final stages of de- 
pression the security markets proceeded 


T= years ago, in 1921, we were 


to give a forward discounting to the im-_ 


provement that was ahead rather than 
await the actual betterment. September 
brought a mild recovery. A more active 
advance was scored in October. The 
frmness of prices brought wonderment. 
Patient bulls sought the earlier oppor- 
tunities of repeated reactions to establish 
their position. Bears became defiant 
and extended their short lines. Prices 
went higher in November and continued 
ther advance into December. Many se- 
curities had doubled in price from the 
lows registered a few months earlier. 
Confidence was restored in business circles 
and the necessary supporting evidence of 
improved earnings was soon found in 
corporation reports and we proceeded to 
normalcy. Thus do depressions end. 


A Triple Series 


In presenting this series of three articles 
the purpose is to select from among the 
veurities selling in the ‘‘twenties’’ those 
with the most promising prospects over 
the coming years and to classify them 
into groups so that the indjvidual in- 
vestor can more readily determine which 
ae best suited to his needs in giving 
consideration to the character and extent 
df risk that can be assumed in seeking 
capital appreciation of his funds. These 
groupings are made up of stocks giving 
better than the average yield, those with 
lair yield, and the non-dividend paying 
issues. 

This article, the first of the series, 
wil deal with the high yielding issues. 
Chosen from among seventy-five stocks 
falling within this classification, the ten 
lected and presented in the accompany- 
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- By WILLIAM J. HEALY 


Research Editor, 
Tue FinancraL WoriLbD 


ing tabulation appear to offer the bright- 
est prospects, and in consideration of the 
unusually high income return they sug- 
gest a fair chance of retaining a maximum 
return on the invested capital. As a 
collective group purchase they present a 
splendidly diversified interest among our 
most favorably situated industries in 
order to benefit to the fullest extent as the 
recovery gets under way. 

The possibilities of enhancement of 
invested funds might appear hopeless in 
the light of prevailing conditions. That 
serves to explain why so many of these 
sound and attractive securities are ob- 
tainable at these low prices. The year 
1921 was no different. Let us review the 
record of many such securities in the 
years that followed this earlier depression. 
Among the dividend payers of that date, 
Air Reduction then sold at $30 a share 
and eventually sold at $670 a share. 
Allied Chemical went from $34 to $355. 
Continental Can, which later in the year 
was forced to omit its dividend, rose from 
$34 to $481 a share. To cite a few more 
in order to visualize what is possible we 
find Associated Dry Goods, $18 to $302; 
Coca Cola, $19 to $452; Goodrich, $26 to 
$109; North American Company, $32 to 
over a thousand dollars a share; Com- 
mercial Solvents, $15 to the equivalent of 
$1,260 a share. 

Looking at the group of securities cur- 
rently recommended, we find them 
selling at an average price of $24. A 
commitment of $2,400 would permit ac- 
quisition of ten shares of each of the ten 
issues recommended. On the basis of 
the rates of dividends now being paid, a 
return of $229 is afforded, or 9.6 per cent 
annuaily. While all of the ten com- 
panies are exceptionally well fortified 
financially to continue dividends even 
though dull trade is further prolonged, 
it must be realized that any attempt 
to command a return on capital so far in 


excess of prevailing money rates in- 
volves a risk factor demanding rec- 
ognition. While on: the average these 
companies have a ratio of current assets 
to current liabilities of five-to-one and 
ample cash reserves, their dividends can 
not be continued for any protracted 
period without some earnings improve- 
ment. This uncertainty is revealed by 
the “‘C” rating carried by four of the 
ten issues. If, however, such payments are 
curtailed, a reduction to $200 annually 
would still afford an eight per cent return. 
The income feature in this group of 
stocks must be regarded as a supplement 
to the true purpose of a speculative pur- 
chase of this type. Its primary aim is in 
affording prospects of capital apprecia- 
tion, attendant with the recovery of 
normal business and earning power of 
the companies represented. The average 
price commanded by the group in 1929 
was $75 a share or 313 per cent of the 
current price. In 1930 an average price 
of $58 a share was 242 per cent of present 
levels, and this year the average high 
price of $39 a share represents a capital 
gain of 62 per cent if those price levels are 
to be duplicated. The estimated normal 
earning power of the entire group is indi- 
cated at $40 annually, which on a ten times 
earnings basis would justify prices 60 per 
cent in advance of those prevailing. 


As a Group Purchase 


In combining the individual merits in 
@ group purchase of the ten issues, the 
attending risks found in both dividends 
and price changes are averaged down to 
the minimum while enjoying the indi- 
eated benefits from a general trade re- 
vival. Separate analyses of the indi- 
vidual stocks making up this group pur- 
chase will be presented in forthcoming 
issues. The second article of this series, 
dealing with the medium yield prospects, 
will appear next week and will be fol- 
lowed by a third article which will pre- 
sent a selected list of non-dividend paying 
issues in the twenty dollar a share price 
range. 











TEN SELECTED HIGH YIELDING 


LOW PRICED STOCKS 




















Current 
Earnings Shares Assets 
Six Out- to 
Rat- 5 Yr. Mos. ——High Price—— stand- Book Lia- 
ing Price Divid. Yield 1926 1927 1928 1929 1930 Aver. 1931 1929 1930 1931 ing Value bilities 
Allis Chalmers........... B $23 $2.00 8.7% $2.35 $2.50 $2.82 $3.78 $2.86 $2.86 $0.78 75 68 42 1,434 $43.50 6-1 
Anchor is iste Shs ahve tere B 21 2.40. 11.0 1.37.29). 54> 406 S58. 3:37 1.51 80 51 36 3,582 17.20 5-1 
Cream of ee B 27 2.50 9.2 2.25 2.68 2.83 3.13 3.11 2.80 1.34 31 35 34 600 5.39 4-1 
Tila ar B 26 2.50 9.6 — _ — 406 3.51 we — 82 47 42 1,798 14.86 3-1 
Holland Furnace......... Cc 27 2.50 10.2 3.22 2.59 2.62 4.85 3.67 3.38 *1.43 51 41 37 430 22.34 6-1 
Int. Hydro-Elec. “A”.... B 22 2.00 9.1 a — — 242 417 — *339 59 54 31 846 68.08 1-1 
Liquid merbonic..:...... Cc 21 3.00. 14.3 — 425 6.04 5.74 5.22 a Nil 113 81 55 342 55.25 3-1 
Mack Trucks............ GC 27 200 7.4 1081 660 7.83 9.05 260 7.38 — 114 88 43 763 70.10 16-1 
Mathieson- Alkali SAE ie ete ae Cc 22 200 9.1 2.56 2.82 3.26 3.31 2.96 2.98 0.90 72 51 31 650 27.81 3-1 
an B 24 2.00 8.3 4.98 2.77 534 490 1.53 3.91 coe 71 60 36 9,851 43.60 7-1 
"2 months ended June 30, 1931. {Three cyphers omitted. 
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Annuities as Part of an Investment Program 


Great Britain, until quite re- 

cently the annuity was relatively 
unknown to the average American 
citizen. This is not difficult to under- 
stand when one thinks of the average 
Englishman’s description of his resources. 
He pictures his financial condition by 
saying that he has an annual income of 
so many pounds. The average American 
describes his situation as so many thou- 
sand dollars of net worth. As a nation 
we have been thinking largely in terms 
of capital rather than income. Such un- 
usual circumstances as we have wit- 
nessed during the past two years, and the 
larger accumulation of wealth have 
tended to make us more conscious of 
certain income as against uncertain 
capital and we are beginning to measure 
one’s worth in terms of income rather 
than in terms of capital. 

With the greater needs of the public 
and the versatility of the actuaries, many 
forms of annuities have developed which 
have somewhat changed the nature and 
adaptability of the annuity contract to 
one’s income. 


N POPULAR form of investment in 


Theory of Annuities 


All forms of annuities are based on the 
theory that the annuitant will deposit 
with the company a certain sum of money, 
securing in return a contract definitely 
outlining a guaranteed minimum income 
for a guaranteed period of time—usually 
the life of the annuitant. 

The most popular plans have been the 
various forms of “Life Annuity” and 
‘‘Refund Annuity.” 

Under the Refund Annuity plan the 
income is guaranteed during the lifetime 
of the annuitant as well as the original 
amount of deposit less the income re- 
ceived. For example, let us assume that 
one has purchased a refund annuity 
with a deposit of $10,000 with an income 
at the rate of $1,000 per year being paid 
from the date of deposit. Should the 
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annuitant live but three years, receiving 
a total income of $3,000, the difference 
between this amount and the original 
sum of $10,000, namely $7,000, would be 
returned to the named beneficiary. 

In contrast with this, under. the Life 
Annuity plan no benefit would be paid to 
a beneficiary after the death of the 
annuitant. In return for this a larger 
income is payable during the lifetime of 
the annuitant. These are the two major 
forms of annuity out of which have grown 
various plans. ' 

One particular variation has recently 
become popular. It is a form of De- 
ferred Annuity issued by many of the 
well known insurance companies under 
one name or another, by means of which 
it is possible to arrange in the early 
years to make regular annual deposits to 
be left with the company until a later 
time, usually some time between ages 50 
and 70, and at the age of retirement to 
begin receiving a regular income under 
one of the two plans first men- 
tioned—the life or refund annuity. In 
ease of death before the annuity com- 
mences, usually there is provided cash 
benefit for the beneficiary, increasing as 
the contract remains in force, and in 
most cases over a period of fifteen years 
guaranteed withdrawal value will show 
an enhancement of deposits at the rate 
of 3 per cent compounded annually. 
The accompanying illustration indicates 
how this works out over the various 
periods of time, assuming the age to be 
35 at issue. The figures stated herein are 
typical of contracts available in many 
sound life insurance companies, showing 
clearly one phase of the annuity invest- 
ment, that of immediate market value. 
Theillustration below is based on an annual 
deposit of $300 per year. The income 
payable at maturity will vary.depending 
on the age at issue, the number of years 
deposits have been made, and the age at 
which the income is to begin. 

Several other forms of annuity have 


been devised which embody a combiny. 
tion of life insurance and annuity on th 
theory that by this ideal combinatio, 
with the initial savings deposit, one cap 
create an estate through the life jp. 
surance, and through annuity proceed t) 
build it. As the building process jp the 
estate increases, the indemnity portio, 
of the contract is proportionately »» 
duced. The chart on page 24 Clearly 
illustrates this point. 

The subject of annuities and thei 
uses is so varied that perhaps the bet 
way of demonstrating how they may }, 
adapted to the problem of the individug| 
would be to illustrate from a few case 
the actual experiences of the writer with 
this type of contract. 


| Case No. 1, 


Mrs. C. was a woman of 65 years of 
age with no dependents and no one to 
consider but herself. She was constantly 
harrassed and worried about her capital 
of $15,000, the income from which was her 
sole source of support. She was unable to 
keep track of the market situation with 
regard to her bonds and was constantly 
faced with the almost impossible problem 
of securing a large return with complete 
safety of principal. She was not vitally 
concerned as to the conservation of her 
capital if she could be assured of a regular 
income as long as she lived. Her $15,000 
was invested with an insurance company 
in a life annuity. Under this contract 
she. is receiving an income of $76.50 
a month as long as she lives, a return of 
approximately 9 6-10 per cent on he 
original capital investment. 


Case No. 2. 


This involves the problem of the young 
unmarried man with few obligations in 
the world—let us call him Mr. Smith. 
Smith was careful and_ thoughtful. 
Among other investments he felt that 
he should have one which would permit 

(Please turn to page 23) 
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RETIREMENT ANNUITY ACCUMULATION 


AGE AT ISSUE - - - 35 


INCOME BEGINS AT 65 


MONTHLY INCOME 


$118.50 or 12.46% 
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General Foods’ Next Decade 


“ IL wag dog,” has become 
| such a commonplace develop- 
ment in the progress of Ameri- 
can industry that the public has ceased 
to marvel at the reports of the very important earning power 
which has been accruing during the depression to many of our 
most venerable corporations from what may be termed as 
“offshoot” products. Although the basic products of a decade 
ago continue to provide the backlog of earnings, the new de- 
ydopments of the intervening period are now filling the gap 
of lower revenues of the strongest industrials. 

It is not necessary to look far for examples of ‘‘dog wagging 
tails.’ There are many, but a few of the outstanding will 
illustrate the point. During the depression of 1921, Cadillac 
and Buick were the chief products of General Motors, but now 
Chevrolet is the big earner and Frigidaire and Ethyl gasoline 
are affording handsome returns on investments which are now 
carried at nominal sums. duPont, which used to specialize in 
the manufacture of gun powder, now derives important earn- 
ings from Duco, Pyralin and Cellophane, not to mention its 
investment in General Motors. General Electric and Westing- 
house, normally manufacturers of heavy electrical equipment, 
are now offering to the public electric refrigerators, radios, 
sunray lamps, physical culture apparatus and other electric 
appliances. Radio Corporation has branched into the amuse- 
ment field. Eastman Kodak has its line of drugs and chemicals 
as has Standard Oil of New Jersey. Alloy steels are the off- 
shoot of an industry once devoted to the production of armor 
plate, forgings and castings. 

In the same manner as these large corporations were begin- 
ning to build for the future some ten years ago, General Foods 
representing constituents 
raging up to 150 years old 
has branched into the de- 
velopment of Frosted Foods 
and the practical applica- 
tion of its new process of 
“selective irradiation.’”’ How 
much these tails will wag 
during the next decade can 
not be foretold at this time, 
but the progress which has 
imady been registered 
diords some indication of 
thir inherent possibilities. 

The acquisition of the 
“Birdseye’’ process for the 
quick-freezing of perishable 
foods by the General Foods 
Corporation in 1929 was the 
frst step in what is now known as the de- 
velopment of Frosted Foods. Practically 
il perishables can be preserved by this 
process and this includes meats, seafood, 
fits and vegetables. To appreciate the 
lr reaching possibilities of the process 
itshould be noted that only 22 per cent of 
al food distributed in this country is 
branded and sold under a_ registered 
trade name or trade mark. Quick-freezing 
tables the packing and branding of that 
portion of the remaining 78 per cent which 
8made up of perishable foods. In other 
words, General Foods can now take the 
products of the farms, the fisheries and the 
tattle ranches, quick-freeze them, package 
them, and sell them under a registered 
lationally advertised brand which means 
standardized quality and freshness or “‘ your 
money back.” 
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process means seasonal fruits and 
vegetables at all seasons of the year 
oysters in months that, have no ‘‘R”’, 
and fish and meats in sections of the 
country far from the source of production. The process also 
permits the introduction of broad economies in packing, trans- 
portation and distribution that were never thought possible. 
Even now portable quick-freezing plants are being used to 
prepare and package garden produce right on the farm and 
similar apparatus will soon be available to do the same thing 
for beef on the ranch and fish on the fishing boat. 

But before a huge supply of these Frosted Foods is developed, 
General Foods has been making a vast survey of markets for the 
purpose of building up a lasting demand. Springfield, Mass., was 
selected over a year ago as the test territory for quick-frozen 
perishables and from there the idea has spread all over the New 
England states. Last March eight Springfield stores were 
doing an annual gross of about $100,000 and now 110 New 
England stores are probably averaging around $1,000,000. 
Current plans call for a hundred more stores by the close of the 
year. New York City was opened up last month with a large dis- 
play in the Wanamaker department store. The idea has also been 
introduced in New Jersey, and Pennsylvania will be next. A 
new company, Pacific Frosted Foods, Ine., owned jointly by 
General Foods and Standard Oil of California, has been organ- 
ized to distribute Frosted Foods in the West. This unusual 
tie-up appears feasible as the oil company has direct entree to 
all grocers in the West who operate a gasoline pump along with 
their business. Many of the country’s largest food packing com- 
panies as well asanumber of the leading grocery chains are watch- 
ing the development with interest and it is expected that an agree- 
ment with some of the latter 
will be reached within the near 
future. Thus is the recent 
progress of Frosted Foods. 

‘Selective irradiation”’ is 

the most important develop- 
ment of the current year and 
the latest achievement of the 
General Development Labo- 
ratories, another General 
Foods subsidiary, which has 
been formed in conjunction 
with the University of Cin- 
cinnati for the purpose of 
carrying on the application of 
the quantum theory in biol- 
ogy, involving the action of 
ultra-violet light rays in 
forming vitamin D. Up to 
the present time, cod liver oil and yeast 
have been the principal means of giving the 
body additional quantities of this vital 
vitamin but “selective irradiation” makes 
possible the addition of definitely control- 
able quantities to a number of foods among 
which are milk, bread, orange juice, tomato 
juice, canned goods and a number of 
pharmaceutical products. It can not be 
said that all applications of the new process 
have yet reached their final stages of per- 
fection for some laboratory tests require long 
periods of time. Inowning the basic patents 
on this process, which is regarded in scien- 
tific circles as one of the most advanced in 
light ray discoveries, General Foods is in a 
position to license producers of drug, 
dairy, bread and canned products. An 
‘announcement along this line is expected in 
the near future. 
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The Status of Missouri Pacific 


An analysis of the present position and prospects of Missouri Pacific leads to the 

conclusion that its senior securities are undervalued at current market prices. 

Construction of a new double tracked line from St. Louis to Jefferson City, effect- 

ing double tracking for the entire length of the St. Louis-Kansas City route (the 

*tbottle neck” of the Missouri Pacific system), has increased fixed.charges, but 
should bring increased earnings when business improves. 


HE exceptionally favorable earn- 
ings record of the two key railroad 


systems in the Van Sweringen 
group should renew the confidence of the 
investing public in the managerial ability 
of these interests. There is a remarkable 
similarity in the record of net operating 
income of the Missouri Pacific and the 
Chesapeake & Ohio for the first seven 
months of 1931, the Chesapeake & Ohio 
having reported a decline in operating 
net of 8.8 per cent as compared with the 
corresponding period of 1930, while the 
Missouri Pacific showed a decline of 8.9 
per cent. This comparative record is far 
better than that of the combined Class I 
railroads of the United States, which 
showed a decline in operating net of 36.8 
per cent for the first half of 1931, and 
which, as is indicated by the results for 
the majority of these carriers which have 
reported for July, will show approxi- 
mately the same percentage loss as com- 
pared with 1930 for the seven months’ 
period. 


Earnings Decline 


For the first half of 1931, net income of 
Missouri Pacific after all charges amounted 
to $1.35 per share of preferred stock as 
against $3.28 per share of preferred in 
the corresponding period of 1930. This 
decline in net income per share is much 
greater than the decline in operating net 
because of the effect of the road’s fairly 
heavy bond charges, which have been in- 
creasing as the result of major con- 
struction work, and which will be dis- 
cussed later. However, in spite of the in- 
creased fixed charges, Missouri Pacific 
should be able to cover preferred divi- 
dend requirements by a fair margin for 
the full year 1931. Results in the last 
half of the year are much more significant 
than those for the first half, as the road 
normally realizes a large percentage of 
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the full year’s net in the last six months. 
For instance, in 1930 almost two-thirds 
of the entire year’s net was realized in the 
last half. 

If Missouri Pacific’s net income for the 
last half of 1931 shows a decline not 
greater than 40 per cent as compared 
with 1930, preferred dividends will be 
covered. Although this would be much 
less than the comparative decline for the 
first half, which was about 60 per cent, 
there are a number of reasons for believ- 
ing that the decline in later months will 
be less than 40 per cent. In the first 
place, the general level of business activity 
in the first half of 1930 was still com- 
paratively high, while in the last half of 
the year the business depression was ac- 
centuated. Thus, in the last half of the 
year the basis of comparison will be 
much lower, which in itself will make for 
a much smaller percentage decline from 
1930 levels. Furthermore, the road’s 
grain traffic has recently been showing 
improvement over 1930 volume, as a 
result of the exceptionally large yield of 
winter wheat in the Southwest. July 
grain loadings were above 1930 levels, 
and the record for the remainder of the 
year will probably make a favorable com- 
parison with last year. 


Salary Reductions 


The excellent record of the Missouri 
Pacific in 1931 to date is largely due to 
increased operating efficiency, as the de- 
cline in the road’s gross revenues for the 
first seven monthsof the year was approxi- 
mately equal to the indicated average 
decline for all Class I roads. Further 
economies are being effected, which will 
find their first reflection in the operating 
statements for the last half of 1931. As 
of August 1, salaries and wages of officers 
and clerks were reduced by an amount 
equal to one day’s pay each week, and the 


unionized division of the road’s ep. 
ployees is now working only five days, 
week, as against five and one-half days in 
the first six months. 

Consequently, the prospects for a good 
showing in the operating account in the 
last half appear favorable. ‘Other ip. 
come”’ from investments and holdings of 
securities of affiliated companies is not g 
mejor factor for Missouri Pacific, ag js 
the case with some railroad companies, 
Missouri Pacific’s investments in subsi- 
diary roads are a potential source of sub- 
stantial income, but thus far, its holdings 
of Texas & Pacific preferred and common 
shares and of New Orleans, Texas & 
Mexico common have made the only 
really significant contributions. In 1930 
the income from these holdings contri- 
buted a little over $3,000,000 to Missouri 
Pacifie’s net, and according to all cur 
rent indications, MOP will receive the 
same amounts from these sources this 
year. Dividend payments on all three 
issues have been maintained at 1930 
rates. Texas & Pacific, the most im- 
portant controlled company, has shown 
well maintained earnings this year, and 
should cover its $5 rate on its com- 
mon stock. Earnings of New Orleans, 
Texas & Mexico have not held up as well, 
but the regular $7 rate on the common 
stock has been maintained to date. 


Road Construction Program 


In any estimate of the earning power of 
the Missouri Pacific, due consideration 
must be given to the increase in fixed 
charges, referred to above, in recent years. 
This increase has come about through 
the financing of the road’s major ¢ol- 
struction program, which was started in 
1925. Under this program, the road’s 
main line between St. Louis and Kansas 
City has been double tracked. This line 

(Please turn to page 27) 
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Is the Farmer Impoverished? 


has stalked the farm industry dur- 

ing the past several years, spreading 
distress in its wake, still clanks its chains 
over the countryside. Recent govern- 
ment crop reports and sagging farm 
commodity prices bear witness thereto. 
Despite warning signals of lower agricul- 
tural prices for the present crop season, 
little curtailment in plantings was put 
into effect last spring; such restrictions 
as were brought about by lower prices 
have been more than offset by increased 
plantings resulting from the influx of 
labor from the industria! areas during the 
past winter and by normal crop yields 
in the 1930 drought sections. 


T= specter of overproduction which 


Crop Estimates Low 


Although the Department of Agricul- 
ture’s final report of 1931 crop production 
has not been released,as yet,. preliminary 
estimates made. by this bureau and 
private agencies furnish a fairly accurate 
index to ultimate results and, barring 
wforeseen developments in the price 
situation between now and the end of the 
year, total crop yields and farmer income 
for this year can be closely measured. 
These estimates provide little comfort to 
the farmer. The precipitant decline 
in the prices of all farm commodities since 
the 1930 crop year and lack of signs of 
improvement over the next few months 
clearly foreshadow lower aggregate cash 
returns for the agriculturalist and a 
further reduction in his purchasing power. 
The extent of this curtailment is largely 
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a moot point and will probably remain 
so until 1931 becomes history. However, 
that it is not as great as generally be- 
lieved may be logically inferred from the 
readjustments which have been effected 
in prices of the principal products which 
the farmer buys and in lower costs of 
farm operation. 

Considering crop production and the 
farmer’s gross income for 1931, according 
to government estimates, output of wheat 
and cotton will be greatly in excess of 
1930 as a result of increased acreage and 
favorable weather conditions. The corn 
crop, which does not bulk large in the 
farmer’s direct cash income, will show an 
increase of about 42 per cent, according 
to these estimates, while the remaining 
major crops, such as oats, rye and tobacco 
all register moderate declines but are 
still in excess of present consumptive 
needs. But bumper crops this year do not 
signify fat purses for the farmer. Declin- 
ing tendencies in farm commodity prices 
have been sharply accentuated upon re- 
lease of each succeeding government crop 
report and at current levels, cash value of 
all major crops is some 35 per cent below 
one year ago. The deflation in cash value 
of wheat and cotton of 32.8 per cent and 
39.2 per cent, respectively, represents 
no great departure from average declines 
but it has grave significance as the bulk 
of both crops are marketed directly for 
eash and are produced largely by the 
‘fone crop” class of farmers. While other 
crops, such as corn, oats, rye and forage, 
loom large from the cash value stand- 
point, they enter largely into livestock 





consumption on the farm and thus their 
depreciated value has little import in the 
present discussion. In the appended 
tabulation, the estimated reduction in 
cash value of the principal farm crops 
during the past 12 months is shown as 
amounting to 34.8 per cent. While this 
may be taken as sufficiently accurate for 
our purpose, it is not a true index of farm 
purchasing power. 


Farm Economies 


In the growing of crops the largest cash 
outlays are made for such items as 
fertilizer, machinery, seed and _ labor. 
The elasticity of production costs on the 
farm is clearly revealed by developments 
in these markets during the current year, 
Although production of cotton and wheat, 
the two principal fertilizer consuming 
crops, increased from last year as has been 
noted, fertilizer sales this year have de- 
clined approximately 25 per cent. A 
further economy has been effected in the 
actual amount of the product used, by a 
decline of about 10 per cent in the average 
price during the present year. While 
perhaps a false economy, purchases of 
farm machinery thus far in 1931 have 
fallen about 50 per cent below last year. 
The influx of labor to the farms from the 
urban centers during the past year or 
two has created an abundance of farm 

‘hands and the general tendency has been 
for farm wages to decline. This plethora 
of farm labor has been distinctly in favor 
of the farm operator, especially the cotton 

(Please turn to page 28) 
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UNITED STATES CROP PRODUCTION AND INCOME’ 

















Percentage Percentage 
Production Change Cash Value-—————-__ Change 
Product 1930 *1931 from 1930 1930 *1931 from 1930 
a 13,930,000 bales 15,584,000 bales +11.9 $794,010,000 $533,752,000 — 32.8 
ae 863,000,000 bu. 894,000,000 bu. + 3.6 940,670,000 572,160,000 —39.2 
Corn... 2,093,552,000 bu. 2,967,953,000 bu. +41.8 2,450,000,000 1,929,170,000 —21.3 
Tobacco... ... . . 1,641,000,000 Ibs. 1,531,000,000 Ibs. — 6.7 155,730,000 137,790,000 —12.8 
aaa 1,358,052,000 bu. 1,306,267,000 bu. — 3.9 733,348,000 457,193,000 —37.6 
=a 48,149,000 bu. 38,325,000 bu. —20.4 26,000,000 13,414,000 —48.5 
= Total cash value........... $5,099,758,000 $3,643,479,000 —34.8 
‘Estimated. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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affecting the bond market last week 

was more pronounced than ever. 
In the domestic field, the sustained re- 
covery in railroad bonds was offset 
by September 1 defaults and the luke- 
warm reception of the terms of the 
$800,000,000 offering of 3 per cent 
Treasury Bonds. In the foreign group, 
the better feeling created by the forma- 
tion of a coalition government in England, 
and the extension of huge French and 
American banking credits, reduction of 
the Reichsbank’s rate and other evi- 
dences of increasing stability in Germany, 
and the success of the bond conversion 
plan in Australia, were balanced by the 
slowness of the new British government 
in announcing its plans for retrenchment, 
the announcement that sinking fund pay- 
ments on the external dollar bonds of 
Brazil had been suspended, and the de- 
fault by the State of Pernambuco, 


T= E two-sided character of the news 
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Brazil, on payment of 
September 1. 

However, the general tone of the bond 
market was more cheerful, and this was 
due in large part to the recovery in railroad 
bonds of medium grade and high invest- 
ment caliber, which was sustained until 
the middle of last week. A large number 
of second grade issues rebounded sharply 
from the extremely low levels at which 
they had been selling, on what appears 
to be shrewd buying. 

While many bond market observers 
had predicted a long term Treasury 
bond issue for September 15, few if any 
had expected that the offering would be 
as large as $800,000,000,. bear a coupon 
as low as 3 per cent, or have a maturity 
as distant as 20 years. Although the 
last offered long-term Treasury issue, 
the 3¥és, 1946-49, had been selling, in 
August, to yield only slightly more than 
3 per cent, other long-term Treasuries 


interest due 


were quoted to yield up to 31% per cent, 
It had been expected, therefore, that the 
new issue would bear a 338 per cent 
coupon. The distant maturity of the 
issue was also a surprise, the 20 year 
optional maturity being far beyond the 
average for the outstanding Treasuries, 
and four years more distant than that of 
the Treasury bond ranking next in point 
of long-term maturity. 

Under prevailing money market con- 
ditions, the general rule is—the longer 
the maturity, the higher the interest rate. 
This is exemplified by practically all of 
the high grade municipal bonds of serial 
maturity which are now being offered. 
Consequently, the unexpectedly long 
term of the new Treasury 3s, 1951-56, 
makes the 3 per cent coupon seem all the 
more surprising. It would appear that 
the Treasury is cutting the corners rather 
closely on this offering, particularly since 

(Please turn to page 26) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Bridgeport Hydraulic Co................. 


NSS SS Reo ee eke PT eee 
New Hampshire, State of............... 


Scranton-Spring Brook Water Co........ 


United States of America............... 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


* Name of Issue 
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Clark (Rex B.) Co 


Suiecaanel Fruit CER A Ba aa RSS 
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James Mfg. 
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Northern Electric Co., Ltd. eae ace 
Pennsylvania Power & Light Reiss 
Potomac Electric Power Co........... 
Prussia, Free State of. bas. 

Ruhr C hemical Cor 
Sharpsville oe orks Co 
OS 4 a reread 
Southern aye Telephone Co 
Union Ice Co. (Calif.) 
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~e.  SAE S e eer RD. isn <y 5% 
ee first mtge. 6s (ia, ieee 
nS eS eee ees Balers 
ee, a a is eek Rae 0 ot ee ote 

Se Oe eae ees lll: ee 
NR lg RRR Sa eae gis ac ay pe i 
ane first & ref. 5s ‘“‘B’’. . 1952 sant ie 
......gen. & ref. 6s “B’ ee 
oe fe . 1952 aie aa 
Se, - ER res 5 sn wintt ete es a r, 
iakacw ote first mtge. 7 és.. weesyerae =f AWS 
iy es ee first mtge. Bat, oe re 
sca ey eg en ee eee 1947 cat 
Seite sm ee ae cia Rin! witva mienciat 1932 niga 
Cae fret ED: BON OE vec oie bes 1953 ote 


+ Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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FRAT AL LE TE OTE A TET a aOR! 


Amount Interest Offering  Yieldor 
Offered Date Price Basis % 
$5,000,000 A. & O. 104 4% 4.4 
2,000,000 M. & 8S. es 1.90-3.50 
1,000,000 M. & S. . 1.75-3.25 
ko rr 99 4 5.06 
800,000,000 M.&S 3.00 
Call Date 

Amount Price Payable 
$413,500 100 Oct. 1, 1931 
61,000 101 Oct. 1. 1931 
20,000 104% Oct. 1, 1931 
46,800 110 Dec. 2, 1931 
50,000 100 % Oct. 1, 1931 
Entire 100 Oct. 1, 193! 
91,300 105 Dec. 1, 1931 
Entire 104 Oct. 1, 1931 
35,000 107 4% Oct. 1, 1931 
651,000 100 Oct. 15, 193! 
106,000 100 Oct. 1, 193! 
10,000 103 Oct. 1, 193! 
Entire 100 Nov. 1, 1931 
105,000 105 Nov. 1, 193! 
750,000 100 Oct. 1, 193! 
Entire 105 Oct. 1, 1931 
ae 
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The Wiggin Report on Germany’s Credit 


events in Great Britain have some- 
what overshadowed the German 
situation, although the latter is to a 
large extent responsible for the financial 
developments in the London market. 
The freezing of English credits in Ger- 
many substantially aggravated the Lon- 
don crisis, which in some respect showed 
the same symptoms as the international 
np on Germany’s banks some months 
ago. There is no doubt that Germany at 
that time was saved from complete 
collapse through the Hoover moratorium. 
Meeting at the recommendation of the 
Iondon Conference, that body which has 
beeome known as the ‘Wiggin Com- 
mittee’ (Albert A. Wiggin of the Chase 
National Bank of New York was chair- 
man) last month unanimously signed a 
report on the German situation following 
tn days of strenuous deliberations. 
This report of about 5,000 words has 
been heralded as the most clear cut and 
comprehensive exhibition of Germany’s 
qurrent financial and economic 


Reversi political and economic 


By ANDREW A. BOCK, Ph.D. 


Editorial Staff, Top FinanctaL Wor.tpD 


fore when a sudden withdrawal took place 
in June and July it could not but inflict 
severe hardship on that country’s financial 
structure and bring about a perilous 
crisis which was averted only by the 
Hoover moratorium. 

Consequently the financial doctors 
prescribed that the withdrawal of short 
term credits from Germany should be 
stopped and the amounts still in Ger- 
many be left there and if possible con- 
verted into long term obligations. Heed- 
ing this advice representatives of the 
various foreign banking groups interested 
in the placement of short term funds in 
Germany, who met at the same time in 
Basle, concluded with the German com- 
mercial banks the so-called ‘‘Stand Still’”’ 
agreement. These arrangements provide 
for a direct contract between the German 
debtor bank and the foreign creditor 
under the special guarantee of the ulti- 
mate beneficiary of the credit and within 
certain limits additional guarantee is 
given by the Deutsche Golddiscont 


bilities of a solution of this urgent prob- 
lem and sets forth the exacting prelimi- 
naries that must be met, before Germany 
ean obtain additional long. term foreign 
credits. Whiie with some restrictions it 
would be feasible for Germany to replace 
some of its foreign credits through the 
medium of increased exports, the final 
effects of such a method would be very 
unwelcome by the other industrial na- 
tions. If left alone to help itself Germany 
would have to increase its exports by 
underselling its competitors in the world 
markets which in turn would only become 
possible by further wage cuts and lower- 
ing of the standard of living. In order to 
make the balance of payments as favor- 
able as possible, imports would have to be 
curtailed purposely through restrictive 
measures and involuntarily through the 
decline in Germany’s purchasing power. 
Adoption of such a policy would tend to 
accentuate the current depression. 
Furthermore, such export methods would 
undoubtedly be characterized as dumping 
and other nations would pro- 





conditions. It goes to the 
fundamentals of the question 
and reveals sober banking 
judgment of the present situa- 
tion free from political bias. 
Like a physician, this com- 
mittee has examined the ills 
of Germany’s financial struc- 
ture, it has studied the symp- 
toms, diagnosed the nature of 
the sickness and made pre- 
scriptions. This work done, 
itis entirely up to the drug- 
gists, or in this ease the states- 
menand politicians, to prepare 
the medicine according to the 
eonomic doctors’ formula 
and up to the patient to take 
i Germany’s principal ills 
have been diagnosed as com- 
ing from a high fever while 
living in an area infested with 
the fever of general depres- 
sion. Consequently a perma- 
nent improvement of the 
patient cannot be expected 
until the causes for the general 
depression have been re- ‘2 
moved. Furthermore, due to rf i 
the important role which Ger- ee 
many plays in the economic i 
life of the world, a general 
recovery is considered im- 
probable without the simul- 
taneousrecovery of that coun- 
try from its present sick bed. 





ALBERT A. WIGGIN 
The Financial Doctor 
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tect themselves by raising 
their tariffs, which are already 
too high for a healthy de- 
velopment of international 
trade. While some restric- 
tions of imports and increase 
of exports will be a necessary 
policy for Germany for the 
next several years, the build- 
ing up of working capital 
through this method can be 
successful only in a small 
degree. 

As the German economic 
structure needs additional 
foreign capital to support it, 
such funds, in the opinion of 
the committee, should be 
forthcoming as long term in- 
vestments and consequently 
as much as possible of the 
existing short term loans 
should be converted into long 
term obligations. In discuss- 
ing the possibilities for such 
a move the Wiggin Report 
very adroitly interweaves the 
financial and purely human 
aspects of the question. Ac- 
cording to its opinion, the 
greatest impediment to a re- 
sumption of long term borrow- 
ing through bond flotations 
by Germany at the present 
time is the absolute lack of 
confidence among the foreign 








The exceedingly vulnerable 
spot in Germany’s economic structure is 
the excessive amount of short term foreign 
wedits which have been placed in that 
‘ountry, which are out of proportion to 
the growth of the country’s international 
trade and not balanced by an equivalent 
amount of German short term invest- 
ments abroad. During the last two years 
When, for special reasons, foreign borrow- 
ig through bond issues had come to a 
Practical standstill, such short term 
edits took the place of long term loans 

‘Were used as working capital in 

y’s national economy. There- 
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Bank, a subsidiary of the Reichsbank. 
Conditional upon a simultaneous pro- 
longation of the central bank credits to 
Germany, these ‘‘stand still” agreements 
run tentatively for a period of six months. 

Thus while a practical solution for the 
maintenance of existing short term credits 
has been found, the committee proved to 
be as helpless as the London Seven Power 
Conference in devising means for. the 
conversion of such credits into long term 
loans and the issuance of new long term 
obligations by Germany. 

The report only discusses the possi- 


investors, which also caused 
the heavy selling of German securities 
during recent months. However, as 
recorded already by the London Con- 
ference, this attitude is not justified by 
the economic situation of that country. 
Nevertheless it remains utterly impossible 
for any banking or investment house at 
the present time to float a loan for the 
German Reich on the credit of Germany 
alone. The primary obstacle which has 
to be removed is the external political 
risk. With regard to this point the report 
states that until the relations between 

(Please turn to page 28) 
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These reviews were written immediately preceding closing time of this issue 


this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


The ratings “A,” “B,"” "C," "D," used in 





Allegheny Steel 4 ergs 


Second quarter net loss equal to 15 cents 
per share of common followed first quar- 
ter profit of 37 cents a share and indi- 
cates the probability of a further deficit 
for the current quarter. Some definite 
hope for improvement this fall is afforded 
by the report that six additional melting 
furnaces at the Brackenridge plant have 
been reopened, following a period of 
several months in which only two fur- 
naces had been in operation. There is 
little question but that the $1.20 annual 
dividend rate will not be covered this 
- year, but financial position at the close 
of last year was very strong and pay- 
ments could be maintained. 


Amer. Machine & Foundry 4 “B” 


Company is developing a cellophane 
wrapping machine for cigarettes which is 
‘expected to effect a substantial saving 
for manufacturers since it is completely 
automatic. Three of the four major 
cigarette companies are using cellophane 
wrapping, so that a machine of this 
character should be in substantial de- 
mand. Company’s new high speed cig- 
arette machine is said to have been 
successful in tests. 


Bethlehem Steel 4 —” 


Continuing its policy of expanding its 
fabricating interests, Bethlehem has com- 
pleted acquisition of Kalman Steel Com- 
pany, which manufactures reinforcing 
steel, metal lath and various other build- 
ing specialties. Although representing 
only a comparatively small addition to 
the Bethlehem set-up, this step is inter- 
esting as an indication that company’s 
expansion program is still being prose- 
euted and as an expression, however 
minor, of the consolidation impetus that 
is now being manifested in many indus- 
tries which are seeking ways and means 
out of their difficulties. 


Chrysler 4 — 
The new Plymouth continues to break 
records. Lou Miller, 57-year-old veteran 
of the automobile game, but not a pro- 
fessional race driver, recently drove a 
standard model Plymouth sedan from 
New York to San Francisco and back in 
132 hours and 9 minutes. The entire trip 
was clocked by Western Union offices. 
This bettered the previous San Francisco- 
New York and return record by almost 
36 hours. The feat is a testimonial to the 
stamina of the new Plymouth model. 


Coca Cola + ye 


Apparently unaffected by the general 
business depression, Coca Cola’s second 
«quarter profits were 21 per cent larger 
than those reported in the first quarter of 
the current year. Net profits (before 
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Federal taxes) for the six months, 
equal to $5.93 per share on the common 
stock, indicated a 4.5 per cent increase 
as compared with the same period in 
1930. In addition to the regular quar- 
terly dividend of $1.75 the company has 
declared the usual extra of 25 cents per 
share on the common stock, due at this 
time. 


Commercial Credit 4 — 


Reduction of the dividend on the com- 
mon stock was not an unexpected devel- 
opment since earnings for 1930 and the 
first half of 1931 covered previous rate 
by only a small margin. It was said, 
however, that consolidated net income 
for the seven months ended July was at 
the annual rate of $2.20 a share against 
actual 1930 results of $2.03 a share. 
Company has set up a reserve of $1,- 
500,000 against depreciation of invest- 
ments and probable credit and exchange 
losses of foreign subsidiary. 


Continental Baking 4 “D” 


Prospective completion of the reorgani- 
zation of the Commander-Larabee Cor- 
poration plan is a constructive develop- 
ment for Continental Baking, as it holds 
a $1,500,000 note of the organization. 
The present: management inherited the 
note from the old Ward management and 
retention of the investment has been 
costly because no interest has been paid 
on the note in some years. 


Cuban Dom. Sugar 4 “7” 


Having a decade history of refinancing 
and reorganizations, another plan has 
now been devised to form a new company 
with an entirely new’ capital set up. 
Bondholders of the present Cuban Do- 
minican Sugar Corporation and its sub- 
sidiaries will receive only common stock 
of the new company, whereas a new 
bond issue of $6,000,000 will be used to 
raise new capital through subscription 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
August 24 pee ] 11 
August aA 2 14 
August Se ewes Zz 9 
August . eee | 18 
September 1 ..... 2 21 
September 2 ..... 4 °° 18 





ee 


rights offered to present bond and stock 
holders. Whether this scheme will by 
successful and provide enough new blood 
to revive the company remains highly 
uncertain, as holders of Cuban Sugar 
securities have in most instances become 
tired of throwing good money after bad, 


Curtiss-Wright 4 “~ 


It won’t be long before New York’s vas 
army of commuters will be going to 
business via the airways if present air 
progress continues, in the opinion of some 
air enthusiasts. Last week the flying 
service subsidiary inaugurated a new 
shuttle and ferry service by transport 
planes between the various airports in 
the metropolitan district as well as 4 
sight seeing service on an hourly basis, 


Food Machinery 4 “ 


When this company closes its fiscal year 
on .September 30, 1931, its books will 
probably show earnings of between $2 
and $2.50 a share. This is a substantial 
reduction from the $4.09 a share reported 
in the previous fiscal year but it cover 
the present annual dividend of $1.50 by 
a fair margin. 


Freeport Texas 4 “¢” 


As an offset to curtailed demand for 
sulphur for industrial uses, company has 
been instituting substantial operating 
economies, particularly at its wholly 
owned Bryan Mound property. As 4 
result it is hoped that the second half 
will show dividend coverage at the pree 
ent $3 annual rate. Expenses of develop 
ing the Cuban manganese properties are 
being charged against current earnings, 
pending initiation of commercial operr 
tions there early next year. 


General Motors 4 ~ ¥ 


Chevrolet production and sales continue 
to be the sensation of the motor industry. 
In August, 54,958 units were produced, 
compared with 51,622 in the correspond 
ing month of 1930, August being the 
fourth successive month to show a gail 
over last year. 


Grant (W. T.) 4 yt 
Sales for the six months ended July 3! 
were 10 per cent larger than those for the 
like period of 1930, principally due to the 
operation of 70 more stores since the 
end of July, 1930. Net income showed 
a 40 per cent gain for the six months 
period and was equal to $1.11 per share 
as compared with 79 cents per share l 
the same period of 1930.. The increase 
was attributable to economies resulting 
from the adoption of more efficiellt 
methods instituted to meet ch 
business conditions and also a mor 
stable price structure. 
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Karstadt (Rudolph) 4 = 
Under the pinch of credit restrictions in 
Germany the banking syndicate-in charge 
of this company’s refinancing has tem- 
porarily given up its plans for the issuance 
of RM 20,000,000 new preferred stock, 
No further announcement has been made 
yet as to the fate of the remaining part 
of the RM _ 100,000,000 refinancing 
gheme, the first part of which has com- 
pletely failed. 


Kennecott Copper 4 


Recent announcement from this com- 

y's important subsidiary, Utah Cop- 
per, tends to confirm the thesis that 
yoluntary restriction of output has gone 
about as far as can be expected and that 
further necessary adjustment of supply 
to demand will have to be accomplished 
through necessitous closing of the high 
est properties of the industry. Utah 
Copper has been operating for several 
months at less than 40 per cent of normal, 
and President Jackling is reported to have 
stated that no further curtailment of 
production or employment is contem- 
plated. 


Kreuger & Toll 4 “— 


Securities of the Kreuger & Toll group 
on the New York Stock Exchange as 
well as on the European Exchanges have 
been under constant selling pressure. 
Banking interests connected with this 
concern stated that the decline is not 
justified by internal conditions of the 
company. Net profit of a recurring nature 
for the first half of the current year was 
approximately $14,000,000 as against 
$15,200,000 for the corresponding period 
in 1930, and for the entire year $24,000,- 
00 is expected from this source as com- 
pared with $25,100,000 in 1930. Ivar 
Kreuger himself blames the decline on 
the operation of a well organized inter- 
national bear syndicate which dumped 
stocks of the Kreuger & Toll group on the 
Stockholm market in quantities far 
beyond the absorptive capacity of this 
relatively small exchange, While the 
concern so far has suffered no losses from 
its foreign bond holdings, there never- 
theless remains the fact that many of the 
countries in Europe and South America, 
where Kreuger & Toll is interested 
through its subsidiaries, are laboring 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 
Group % 
EX ee - 
ll.... Sound Preferreds ....25 


Hil. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program, 














under economic and financial difficulties 
which might or might not result in finan- 
cial losses for the Swedish concern. 


Lehigh Valley 4 —_— 


Omission of dividend payments on the 
common stock did not take the financial 
community by surprise, as, according to 
current indications, the road will barely 
cover fixed charges this year. The proba- 
bility of dividend suspension has been 
indicated in comments in THE FINANCIAL 
Wor.p’s Independent Appraisals for 
several months. Pennsylvania Railroad 
controls Lehigh Valley through owner- 
ship of 362,900 shares of common stock. 
Lehigh Valley paid regular dividends at 
an annual rate of $3.50 a share from 1920 
to 1930. Suspension of payments means 
a difference of less than 10 cents a share 
on Pennsylvania common, which is 
searcely likely to affect the latter road’s 
dividend policy. 


National Cash Register 4 “Fr 


Acquisition of the cash register business 
of Remington Arms Company would 
prove a constructive move, since it would 
eliminate a strong competitor from the 
field, Present proposal is for the National 
Cash Register Company to acquire from 
Remington Arms certain patents, patent 
applications and patent rights covering 
inventions and improvements in cash 
registers and kindred devices which 
would enable it to manufacture a supple- 
mentary line of machines. Acquisition, 
however, is subject to the approval of 
the Federal Court in Ohio, as National 
Cash Register is restrained from expand- 
ing its activities in this field by a fifteen- 
year injunction. 


Norfolk & Western 4 “4 


Top-heavy bond capitalizations are caus- 
ing many railway managements to lie 
awake nights, but not the N. & W, This 
road is exceptional in that less than 40 per 
cent of its capitalization consists of bonds, 
while most American railroads have at 
least 50 per cent of capital obligations in 
bonds. Norfolk & Western’s preferred 
stock outstanding is also very small, The 
result is that earnings per share of com- 
mon stock remain relatively stable in a 
period of declining revenues. N, & W. 
will probably show around $14.50 per 
share for 1931, covering the regular $10 
dividend by a good margin, and sug- 
gesting that even the $2 extra may be 
paid this year. 


Radio Corporation 4 “Cc” 


As the summer months are usually the 
dullest for radio manufacturers, indica- 
tions are that this company will find it 
difficult to cover preferred dividend re- 
quirements for the September quarter. 
The last quarter of the year is the com- 
pany’s best earnings period, particularly 
in the sale of receiving sets. The company 
has pursued a conservative inventory 
policy in preparation for fall business 
and should benefit from the apparent low 
inventory condition of wholesalers and 
retailers. The most important single 
influence in the company’s future earn- 
ings trend is indicated in the probable 
settlement, out of court, of harassing 
litigation under the Sherman Anti-trust 
act. This latter situation may be solved 
through an agreement on a huge patent 
pool in which all concerned would have 
an interest. Stability of the price of the 
shares in recent weeks may be taken as 
a good omen. 


Remington Rand a “Cc” 


Company introduced a new noiseless port- 
able typewriter in 50,000 offices through- 
out the country in one single day recently. 
Reception was said to be good, which 
caused the vice-president to remark, 
‘‘There is business to be had if you go 
after it.’’ If this piece of philosophy were 
followed by all of us, the depression would 
not last long and the dollars, instead of 
(Please turn to page 25) 
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ITH the leading units of the 

steel industry unable to show 

any balance of earnings for their 
common stocks so far this year and the 
majority of the smaller companies show- 
ing net losses for the first six months, the 
record of Inland Steel in the first six 
months immediately suggests further 
study of the situation to discover its 
elements of inherent strength and to 
gauge its future potentialities. 

Inland’s second quarter net was equal 
to 64 cents a share, covering the 624% 
cent quarterly dividend and showing a 
gain over the first quarter earnings of 
52 cents a share. For the six months, net 
was only 9 cents below dividend require- 
ments. The present $2.50 annual rate 
represents a reduction from the $4 basis 
in force last year, but the company and 
its predecessor have an unbroken divi- 
dend record running back to 1908 and 
there is no reason to expect the chain to 
be broken by the present depression. 

Although Inland’s annual ingot 
capacity of about 2,000,000 tons does not 
place it among the large units of the in- 
dustry, it ranks as the second largest 
producer in the Chicago district, being 
exceeded only by Illinois Steel, a sub- 
sidiary of U. S. Steel Corporation. Inland 
is well situated with respect to its markets, 
with the great majority of its customers 
located within a radius of 100 miles of its 
plants. It is well integrated with respect 
to raw materials, such as iron ore and 
coal, and manufactures highly diversified 
lines of products. These physical ad- 
vantages, plus a capable management, 
have won for Inland a deserved reputa- 
tion as one of the most efficient units of 
the industry. 

During 1929 and 1930 over $14,000,000 
was spent on new plant and for renewals 
and betterments at existing plants and 
mines. Expansion in this period included 
new ingot capacity of 200,000 tons per 
annum and acquisition of additional raw 
material reserves. Early this year a large 
continuous mill was contracted for under 
license from American Rolling Mill for 
producing wide sheets and plates. This 
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Alnland Stee] — 


AN EXCEPTION 
AMONG 
THE STEELS 


By C. C. BAILEY 
Editorial Staff, Tue Financia Wor.tp 


project will be completed during the first 
half of 1932. In January of this year an 
issue of $15,000,000 of 414 per cent Ist 
mtge. bonds series ‘‘B” 1981 was sold, to 
reimburse the treasury for capital ex- 
penditures already made and to provide 
for further construction. 

Even without the aid of this new money 
the balance sheet as of the close of last 
year showed a very strong financial posi- 
tion, with current ratio of 7.5-to-1 and net 
working capital of $26,104,000. Cash and 
marketable securities totaled $11,514,000, 
nearly 3 times total current liabilities of 
$3,983,000.. In each year since 1923 net 
working capital has exceeded $20,000,000, 
and the decline from 1929 to 1930 of 
about $6,000,000, due to the expansion 
program, was compensated for 214 times 
by the $15,000,000 bond issue of early this 
year. Inclusion of these new funds in the 
December balance sheet would bring the 
current ratio to 11.3-to-1 and increase 
working capital to an amount equal to 
about $35 per share of common, a figure 
only $5 below the current market ap- 
praisal of the entire company. 

In addition to these bonds there are 
outstanding $28,000,000 of first mortgage 
414s series “‘A”’ 1978, which were issued in 
April, 1928, to provide funds for retiring 
$10,000,000 of preferred stock and $12,- 
000,000 of 51% per cent debentures, and 
for other corporate purposes. 

These two issues, totalling $43,000,000, 
constitute the sole capital liability ahead 
of the 1,200,000 shares of no par common 
stock authorized and outstanding. The 
management has been conservative in its 
accounting practices, and accumulated 
reserves for depreciation and depletion 
amounted at the end of last year to $26,- 
835,193, representing 30 per cent of the 
gross property account, including real 
estate values. Indicated book value of 
the common stock at that time was equal 
to $56 per share. 

For the ten years ending with 1930, 
earnings available for the common 








averaged $4.61 a share on the present 
1,200,000 shares outstanding. In every 
year since 1925 gross sales have exceeded 
$50,000,000, in 1929 amounting to over 
$68,500,000, and net per share has been 
more than $5.00. The $5.42 earned in 
1930 was naturally sharply below the 
$9.76 and $7.63 shown for 1929 and 1928 
respectively, the decline being due en- 
tirely to the effects of the business de 
pression. 

At current market levels for the eom- 
mon around $40, the $2.50 cash dividend 
rate affords a yield of 6.2 per cent, and 
appears protected by the company’s very 
strong cash position and the compara 
tively good earnings reported for the 
first half of this year. It may be ques- 


tioned whether profits in the second half 





will show any improvement, and definite 
prediction in that respect is hardly 
possible at this time. However, the 
management has succeeded admirably in 
readjusting costs to meet present condi- 
tions, as evidenced by the gain in profits 
from first to second quarters. Thus the 
company is in a position to benefit from 
any recovery in general business that 
may occur this fall; and even though 
further weakness in steel prices might 
postpone realization of these benefits, 
they will inevitably accrue after a reasol- 
able time interval and will be fore 
shadowed by sustained improvement 1 
operations and in market prices for the 
shares. 

Another consideration governing [t- 
land’s possibilities for the future is its 
attractiveness as a merger prospect 10 
other companies of the industry whieh 
desire to expand and strengthen their 
positions in the growing middle-westem 
section of the country. Inland’s divers 
fied business and compact marketing 
territory make it desirable for such put 
poses, and its inclusion in either the 
Republic or the Bethlehem-Y oungstow2 
alignment would be welcomed. 
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[uronDERABLES. Here is a word we 
gidom see employed by those who con- 
cern themselves with the difficult task of 
anticipating the day to day trend of mar- 
kets, or, in fact, in their discussion of cur- 
rent industrial or financial indices. Its 
non-appearance in their lexicon of de- 
griptive terms is largely due to its ab- 
gnce from the superficial influences 
which they endeavor to interpret. 


Tus largely explains why readers of the 
daily reports on finance and markets find 
themselves so frequently at sea. They 
aim to chart the ripples without gauging 
the underlying tides, the imponderables, 
on which events are carried to their final 
completion. 


Yer it is in these unmeasurable factors 
that serious-minded economists like to in- 
dulge in appraising their ultimate effect. 
When the Versailles treaty was drawn up 
a profound English economist said the 
world would suffer greatly from the im- 
post of war indemnities which could not 
be met. He was dealing with an im- 
ponderable from whose effect we now 
suffer severely, though it is more than a 
decade since he gauged its ultimate 
rly 


To THE economists, imponderables best 
describe those mental factors which are 
not readily measured immediately but 
which, nevertheless, must be considered 
and weighed in the appraisal of broad 
movements as differentiated from minor 
happenings. They represent funda- 
mentals, not visible but operating as deep 
causes, and they cease to be imponder- 
ables only when they have effected their 
purpose. 


Aone the imponderables, one of the 
most difficult to measure is the state of 
the mass mind. This is the human agency 
that imparts life into industry. Another 
one, equally hard to gauge, is the length of 
@ major economic change, because the 
former imponderable is closely inter- 
woven into the latter. It sometimes takes 
months and even years for either change 
to complete itself, 


W: HAVE had pertinent evidence of 
this fact in the prolonged duration of the 
present depression. Yet it had its start in 
one of the imponderables which made its 
appearance in the midst of the stock 
market boom several years ago. That was 
when prices were still rising in the face of 
the fact that industry was already giving 
indications of having touched the peak of 
expansion. 


I; REMAINED unnoticed, for confidence 
Was running high. We had not then been 

en out of our feeling of security in the 
new era. While this imponderable pointed 
to a needed readjustment, the extent 
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thereof could 
not be meas- 
ured, for it was 
handicapped in 
its corrective 
influence by 
a@ superhuman 
faith that our 
strength and financial resources would 
soon-overcome a decline and checkit. Had 
the overexpansion then been taken firmly 
in hand, much of our damage and grief 
could have been avoided, 





For this overindulgence in expansion 
the whole world has paid dearly in sharply 
reduced earnings and shrinkage in values. 
Not alone have individuals and corpora- 
tions suffered from it, but nations like- 
wise. Now all are adopting heroic meas- 
ures to restore economic equilibrium. 


Wane we can not place a finger on 
the exact time when the depression will 
end, we do feel it has about burnt itself 
out. That is indicated by existing im- 
ponderables, whose ultimate influences 
must end in the restoration of normal 
business conditions. To ignore them now 
would be making a mistake similar to 
that made when we failed to heed those 
factors responsible for the depression 
which we have endured. 


y is that imponderable that fore- 
casts greater price stability, and which is 
found when production is naturally cur- 
tailed when it ceases longer to be profit- 
able. We know we are in this era, and 
every one is striving to correct it. Under 
this brake, consumption has an oppor- 
tunity to expand until the gap with pro- 
duction is closed. It will take time, but 
this is the present trend. 


‘— is that imponderable which 
deals with repressed purchasing power, 
and which gains its impetus from fear and 
uncertainty as to whether prices have 
touched bottom or not. It will exhaust 
itself, for it is not possible for human 
activity to become static. Eventually it 
will have to move forward through the 
natural laws of existence, That cause is 
now in operation. The full effect will 
appear later, 


Socu are the imponderables we - must 
appraise now. They are the antithesis of 
those which, for the time being, termi- 
nated our previous prosperity. While 
they are not apparent to those who are 
striving to detect the trend from the 
technical side of the market, to the chart- 
ists, and to readers of surface conditions, 
the continued absorption of securities by 
the public indicates that the mass mind 
of the country feels that it is confronting 
a@ permanent change towards betterment 
—an imponderable that needs only defin- 
ite signs of industrial improvement to 
make itsel. visibly noticeable. 














Interstate Power Company 


(Delaware corporation) 


First Mortgage Gold Bonds 
5% Series due 1957 


This Company’s properties extend 
across one of the richest agricul- 
tural regions of the Middle West 
and furnish, without competjtion, : 
electric power and light to 330 
communities and gas to 7 com- 
munities in 8 states, serving a 
population of approximately 
495,000. 

Copies of our circular will be fur- 
nished on request, from which it 
will be noted that for the twelve 
months ended June 30, 1931, net 
earnings, before interest, reserves, 
etc., were over 2.3 times Company’s 
annual interest requirements on 
the First Mortgage Bonds. 


Price 88 and interest, 
yielding over 5.90% 


Chase Harris Forbes 
; Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 4lst Street 


























Our Bond Department 
will be glad to help you make 
discriminating selections of 
second-grade bonds. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 
New York 
ch Office 


Bran 
1424 Walnut Street, Philadelphia, Pa, 


230 Park Ave. 
New York 
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WwW E solicit conservative 

margin accounts based on 
purchases of stocks listed 
on the New York Stock 
Exchange. Our facilities, 
resources and experiences, 
developed over a period of 
more than forty-three years’ 
service to traders and in- 
vestors, are placed at the 
disposal of our clients. 


HORNBLOWER 


& WEEKS 


Established 1888 


42 Broadway 


731 Fifth Avenue 
NEW YORK DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME, 
CLEVELAND PITTSBURGH 


Members of the New York, 


Boston, Chicago, Cleveland, Pitts- 
burgh, and Detroit Stock Exchanges 
and the New York Curb Exchange. 
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EEKING, like Alexander the Great, 
some new worlds to conquer, Ameri- 
can investment went rather far 

afield for a new investment empire in the 
apparently boundless investment trust 
field. It was an adventure that has in- 
volved American capital in tens of billions 
of dollars. The great experiment,. after 
ten years of trials, tribulations, and 
veritable acid tests, is still in process of 
evolution. Sound generalship, longer ex- 
perience, willingness to profit by personal 
hardships, and the lessons of history, may 
yet cause to be written the glorious re- 
port, ‘‘I came, I saw, I conquered!” if 
we may thus adapt a famous general’s 
summary of invasion results to his 
emperor. 


The 


Investment Trust Acorn 


The historical side of the investment 
trusts can be disposed of briefly by re- 
minding our readers that the investment 
trust plan as practised abroad is an old 
one. Credit is generally given to the 
Seottish bankers of the old school, who 
placed their funds with characteristic 
thrift and caution into a diversified group 
of securities, debentures, preferred stocks 
and common stocks (the senior securities 
always predominating), for safety, rather 
low income, and growth of principal. 
However, safety was almost the sole 
consideration, and nominal income, ac- 
cording to present standards (about 3 
per cent), was usually the rule. 'The 
Seottish idea was to give the laird who 
owned the ‘‘baubees”’ (money) no trouble, 
no concern, no anxiety whatever. Capital 
remained intact nearly always through 
deeades of ‘‘wholesale investing” in the 
Scottish way, and the beneficiary just had 
to be thrifty because large income was 
never returned. However, the main 
wealthy participants in the great old 
Seottish trusts could usually afford to 
accept 3 per cent and safety. 

The soundness and validity of this 
form of investment was watched and 
noted by British financiers, who were slow 
(as always) to take to new ways of 
placing their funds. But a generation or 
two of great growth and obvious success 
of the plan just across their borders, 
finally persuaded the English conserva- 
tives that the idea was worth trying. It 
was tried, cautiously at the beginning, 
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BUILDING AND HOLDING 
YOUR FORTUNE 


Chapter XVII 


ADVANTAGES AND DISADVANTAGES OF THE 
. INVESTMENT TRUSTS—AMERICAN ADAPTATION 
OF THIS OLD EUROPEAN INVESTMENT IDEA STILL 
IN ITS INFANCY—DIVERSIFICATION 
TERM BENEFITS SHOULD PROVE POPULAR 


By VICTOR DE VILLIERS 


Author: “Financial Independence at Fifty,” ‘‘ Detecting 
Buying and Selling Points in Securities,” “‘How 


to Buy Low and Sell High,” etc. 


and more boldly as the idea spread and 
grew. 
It is not to be imagined that our British 
cousins went through their experimental 
stages of the investment trust idea un- 
secathed. Far from it! Operating from 
the careful standpoint of balanced diver- 
sification, usually 50 per cent in deben- 
tures, 33 1-3 per cent in preferred stocks, 
and only 162-3 per cent in common 
stocks, Great Britain has had its bull and 
bear markets in the past generation, with 
the usual departures of the investing 
public and investment managers alike 
from ‘“‘the straight and narrow path’”’ of 
safety first. To be concise and truthful, 
the records show losses, mistakes, dis- 
asters, national scandals associated with 
investment trust management (‘‘mis- 
management”’ is probably the correct 
word) and parajlel the records of similar 
great experiments in other countries. 
However, the Scottish investment trusts, 
always adhering to ingrained racial char- 
acteristics, among which caution has 
always been the watchword, have usually 
maintained a conservative uniformity of 
safety, growth, and respect for methods 
that deserve to be widely copied. 
Thoroughly approved, however, as old 
established tested institutions, whose 
economic and functional usefulness had 
received universul recognition, the in- 
vestment trust idea spread slowly but 
surely to France, Holland, Germany, 
Belgium, Spain, Italy, throughout Europe, 
and even to the Orient. Called by various 
names to suit national ideas and tem- 
peraments, the investment trust became 
@ universal institution of recognized merit 
and power, with unlimited possibilities 
for growth and expansion in the financial 
sphere and the markets of the entire 
world. : 


The Insurance Companies 


On a national scale, we were strangely 
slow to accept the big idea except in a 
rather sketchy, perfunctory way at first. 
Quite true, large institutions, particularly 
the fire and life insurance companies, had 
been investing their mounting surplus 
funds year after year in stocks and bonds. 
They were always among the largest 
holders of railroad securities and, in 
fact (as we suspect) practically controlled 
the railroads by their huge stock holdings 


AND LONG 








at times. While some of these institu. 
tions, through their enormous holdings 
of securities, were (and are) counted 
among the world’s foremost investors, 
the term ‘‘investment trust’”’ could never 
properly be applied to their portfolios, 
nor their manner of handling their jn 
vestments. 

During the world war, we began experi- 
menting with the investment trust idea, 
and laid the groundwork for that great 
structure with innumerable ramifications, 
involving billions upon billions that were 
to follow the great American investment 
trust plan. The best known among the 
pioneers was probably the American In- 
ternational Corporation. Conceived, as 
its name implied, to further post-war 
international trade, underwritten in im- 
pressive style at so much per share down, 
and the balance on eall, the old “‘A. I. C.” 
may well be pointed to, not as an ideal 
pattern in investment trusts, but rather 
as the eradle out of which were reared 
the innumerable holding, investing, and 
the more adventurous speculating cor 
porations, all styled ‘‘investment trusts,” 
deliberately or unconsciously, or by mere 
careless habit. 


The American Investment Trust 


The famous prosperity cycle of 1920 to 
1930 will go down in financial history a8 
having marked the beginning of ou 
investment trust era, a period that we 
feel rather confident in believing may 
prove to be only the test period of 4 
phase of investing and financing that will 
become as permanent eventually as the 
exchanges themselves. , 

The beginning of this period was 
marked by conservatism, and a gener 
managerial and administrative feeling 
investment trust circles that it would be 
wise, in the experimental stages at least, 
and in the absence of real experience, 1 
tread cautiously along the lines of those 
proven successes, the Scottish and Bri 
investment trusts. Almost universally, 
prior to the great collapse in 1929 very 
many of the leading investment 
patterned themselves along the conserv 
tive European lines of safety, slow growth, 
reasonably assured income, and divers 
fication. They were usually of the mar 
agement type that along British 
allowed their managers unlimited powe® 
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and wide’ discretion in selecting invest-; 
nents) purchasing or selling securities, 
and managing the funds. Errors of 
judgment crept;in, of course. But in the 

of the older conservative investment 
rusts, their success became notorious. 
The insistent rising trend in common 
socks, split-ups, stocks dividends, larger 
ash dividends, and further investment 
and reinvestment of pyramided mounting 
income and unlimited capital pouring into 
investment trust treasuries for new stocks, 
fered at the insistence of a populace 
eased by a feverish urge for common 
socks (of investment trusts) at any 
yvailable prices, soon transformed a 

t, useful investment idea into a 
Roman holiday, in part. 


they Got What They Wanted 


We know now that there never was a 
ound reason for the bold, fantastic, and 
ynreasonable outpouring of millions upon 
nillions of shares of the legitimate invest- 
ment trust type, and the many that were 
not so legitimate. In old time soldier 
language it used to be said, “every bullet 
has its billet,” and doubtless every dollar 
yaid for investment trust stock may have 
found its mark in general circulation and 
the advancement of the general invest- 
ment cause, if not in the common weal or 
wefulness. The daily originators of 
newer, more original, novel and fancier 
types of investment trust securities in the 
hectic 1928 and 1929 peaks of speculative 
frenzy may never have to explain nor 
care to discuss the real necessity for the 
rigadoon of investment trust and near- 
investment trust outpourings that were 
fed to that buying crazed horde of 1929. 
We have heard the cynical explanation 
from underwriters and originators, ‘‘We 
gave them what they wanted!’’ However, 
the sequel has still to be written, and we 
divine with some hope for fundamental, 
average American common sense and 
intelligence, that greater discrimination 
and closer scrutiny of the real meaning 
of investment trust will be the real future 
keynote. 


The Trust Idea 


let us interpose the thought here that, 
basically, an investment trust means just 
that! It is presumably managed by a 
trustee (or trustees) who has, or is pre- 
sumed to have, a fiduciary relationship 
toward his principals, the investors. A 
trustee holds out the hope, and certainly 
the implied promise, that such funds will 


be managed with the same conservatism 


and caution (and even more) as would 
be employed in the investment of his 
(or their) own funds. 

We can not dismiss this subject without 
asking the fortune builder to consider the 
record of each investment trust on its 
own merits, each administration of large 
public funds so acquired with a critical 
eye, each investment trust structure as 
awhole. Did it, or did they in the past 
at with prudence, with reserve, with 
caution? Was each and every purchase 
or sale, whether of a stock or bond, 
hotivated by a sense of responsibility, 
Preceded by scrupulous investigation, and 
‘onsummated with a clear conscience that 
the best under all circumstances was done 
for all concerned? 

The debacle in values of investment 
trust holdings, the inability of investment 

as a whole to do much worth 
While to stabilize stock and bond values, 
aad the dehydration of a great number 
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INTERNATIONAL POWER 
and PAPER COMPANY 
of NEWFOUNDLAND, LIMITED 


% 


Gross sates of International Power and Paper 
Company of Newfoundland, Limited for the six 
months ended June 30, 1931 amounted to $4,301,- 
751 as against $4,230,808 for the corresponding 
period of 1930. Net revenue, including other in- 
come, available for interest and reserves amounted 
to $1,519,468 as compared with $1,364,479. 


This is an increase in net revenue of 11 per cent 
over last year in spite of the effect on 1931 earn- 
ings of the $5 per ton cut in newsprint prices. 
Mill operating efficiency is increasing steadily and 
large savings in fuel costs are resulting from the 
installation of 58,000 horsepower additional gen- 
erating capacity at the Company’s hydro-electric 
plant. 


Net revenue, including other income, for the 
first six months of 1931 was at the rate of almost 
13 times the interest requirements on the first 
mortgage bonds before deductions for deprecia- 
tion and depletion, and 10 times such interest re- 
quirements after deductions for depreciation and 
depletion. 


For a capy of the 1930 report of International Power and 
Paper Company of Newfoundland, Limited, address 


INTERNATIONAL 


PAPER and POWER SECURITIES, Inc. 
220 East 42nd Street. New York 


; 
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WE extend the facilities of our organiza- 
tion to those desiring information: or reports 
on companies with which we are identified. 


v7~V-e 


Electric Bond and Share Company 


Two Rector Street 


New York 

















since that memorable fall of 1929 can not. 
be laid entirely at the door of general 
economic collapse. 

Improvement and reform have come in. 


a@ measure, and will continue to make 


progress slowly, The unlimited manage- 
ment trust has lost popularity since confi- 
dence was shaken and wholesale losses 
became the order of the day. The fixed 
trust, in the administration of which the 
management is subject to closer account- 
ing as to portfolio changes, either by abso- 
lute limitation or rigid restrictions, is 
slowly but surely replacing the older and 
more discretionary management type. 

The exchanges are also beginning to 
take a hand with rigid codes of standards, 
and demands for fuller and more com- 
plete publicity. The big exchanges have 
probably become cognizant of the great 
potential advantages to investors of major 
groups of well regulated, substantially 
managed investment trusts, with enor- 
mous buying or selling powers, with 
diversification and stabilizing advantages 
in normal times, with almost arbitrary 
powers to fix standards of values for 
standard securities, by the possibilities 
of the mass action of great monetary 
reserves inherent in fifty or a hundred 
great investment trusts, with billions 
invested, and more billions under their 
control. 


Investment Trusts on Trial 


In the field of fixed trusts of the ‘‘dis- 
bursement type”’ alone, it is estimated 
that there are 50,000,000 shares outstand- 
ing in the hands of over 1,000,000 in- 
vestors. The specified coupon rate of this 
group alone totals $25,000,000, which is 
the estimated amount of the ‘fixed base 
rate’’ due in 1932. These fixed trust 
shares have been, slowly but surely, 
superseding the desire for general man- 
agement and the semi-discretionary types 
of the earlier days, dating back a short, 
fleeting decade. It is imperative to have 
and to hold public confidence. The public 
may forget and forgive once or twice. 
But, experience proves it will seldom or 
never pardon or overlook a third trans- 
gression. The “trusts” are surely on 
trial. 


2a AA 


This is the seventeenth of a series on 
“Building and Holding Your Fortune,” 
by Mr. de Villiers. The next article will 
appear in a forthcoming issue—THE 
EpITOoRS. 
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vanced one point to their present position. 
The radio companies likewise begin to feel 
increased sales demand at about this 
time, with volume gaining into mid- 
winter. The future earnings indicator for 
the radio-ecompanies has been raised one 
point this week, and if conditions as dis- 
closed at the time of the forthcoming 
Radio Show: warrant it, a further ad- 
vance will be made later on. Current 
earnings for the better situated textile 
companies are above the levels of a year 
ago, necessitating the upward revision of 
the left hand pointed for this industry. 


AAA 
Market Valuations 


i a very dull and featureless market, 
stock values for the week of August 26- 
September 2, according to THe FInan- 
cIAL Wortp Index on page 3, showed a 
drop of $630,000,000. These uninterest- 
ing markets are typical of the entire 
month of August which, summed up, 
accounted for a loss of $150,000,000. 
That the market holds its position in the 
face of a series of distressing news develop- 
ments such as is seldom thrown in its way, 
ean be credited to underlying strength. 
Support buying on the declines and a 
drying up of liquidation rather clearly 
indicates its characteristics as an accumu- 
lating market. Investors in their cau- 
tiousness are well fortified in carrying 
securities, as’ exemplified by the sub- 
normally low ratio of loans to stock 
values of 2.95 per cent, a further reduction 
from the ratio of 3.03 per cent at the 
beginning of the month. The turnover 
in sales of securities was the smallest in 
years and the current week contained the 
lowest total sales for a full five hour 
trading day since October, 1924. Sales 
of 533,570 shares on September 1 com- 
pared with 527,600 shares on October 9, 
1924, but: because of the larger listings of 
today, amounting to 1,303,221,198 shares 
as compared with only 400,000,000 in 
1924, the turnover was at the rate of 
only one share in each 2,443 shares listed 
as against one in every 758 shares seven 
years ago. The rate of turnover for the 
week was 1.50 per cent. This would have 
been 4.90 per cent in 1924. As we leave 
the fall holiday period behind us an 
increased activity is anticipated. 





Treasury Policy 
Criticised 
HE present policy of the Unita 
States Treasury came in for Criticisn 
at a recent session of the Institute of 
Politics, meeting at Williamstown, 
Professor Jacob Viner of the Universit 
of Chicago, economist and tariff authorit 
holds that really sound treasury polj 
in a world in which business - depregg 
is a recurrent phenomenon should be a 
function of the state of business eon(j, 
tions and should be conducted go as to 
contribute to the smoothing out of bus. 
ness fluctuations rather than so as either 
to accentuate them or to insulate itself 
from them regardless of the repercussions 
on business in general. He went on t 
say that the time for economy, for ry 
stricted expenditures, for increased tax. 
tion, and liquidation, of outstanding jn. 
debtedness is when a policy of this sort 
may act as a brake on an incipient boom, 
But when business activity is declining 
or is stagnant and at a low level, ip. 
creased expenditures, reduced taxation 
and budget deficits are, from the point of 
view of the national economy as a whole, 
sound policy rather than unsound. 
Professor Viner’s contentions are from 
an economic standpoint unassailable, but 
unfortunately the national economy is 
dictated largely by political expediency. 
It would be difficult to convince the 
people in a period of prosperity of the 
need for economy in_ governmental 


‘expenditures and for increasing taxes 


when revenues are flowing into the 
treasury coffers at a high level. With the 
party in power dependent on the will of 
the voters for retention of office, it is but 
natural for it to shape its policy in ac 
cordance with the popular demand. Itis 
to be hoped that with the progress of 
financial education, economies and poli- 
ties will be divorced from each other 
where their aims are not in consonaneé, 
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New York’s Airport 
Problem 


O MATTER how far New York 
City is in the lead in so far as busi- 
ness statistics are concerned, it is close 
to the bottom of the list for the entire 
country when it comes to the numberof 
airports. Manhattan has none, Brook 
lyn has one, Bronx may have one soon 
and Staten Island has two. Queens, of 
course, boasts of several in various stage 
of completion but these are too far away 
from the business and shopping districts 
to be of more than nominal value. 

A number of suggestions have beet 
advanced from the turning of Central 
Park into a landing field to the develor 
ment of an airport on top of one of the 
big department stores, but to date n0 
proposal has been advanced which wil 
give New York a close-in terminal. 

The lack of airports on Manhattan 
Island has retarded the growth of avi 
tion in the Empire State, largely becaus 
the delay between plane landing and 
tination has discouraged use of this type 
of transportation, The mercbants and 
property owners, mostly in the Times 
Square district, are giving the matte 
careful consideration through some 
trade associations ‘and it is believed tha 
sentiment will soon be crystallized for # 
air terminal within the borough limits. - 
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By a Customers’ Man 


Ben Smith Buys 
a Real Gold Brick 


Recent dispatches from Alaska have 
given some prominence to the purchase 
of a solid brick of gold, weighing 100 
pounds, by Bernard Smith, a member of 
the New York Stock Exchange. He 
bought the gold brick from ‘‘a mining 
empany” in Alaska, the message said, 
but [ean vouch for the fact that the min- 
ing company from which the gold was 
bought is the Alaska Juneau Mining 
Company, on whose stock Smith has been 
a great bull all this year. He is best 
known on the exchange as ‘‘Ben”’ Smith 
and is eredited with having cleared up 
gveral millions profit on the bear side 
of stocks since last March. Smith closed 
his bear trades before he departed for 
Alaska about a month ago. Floor traders 
and others are wondering whether he 
wil take a bullish or bearish position on 
his return from the gold mining fields of 
the north. Floor gossip has it that if 
§mith should continue his attitude of dis- 
trust of the market he will find some of 
the heavyweights among the bulls ready 
to battle with him. George (Buck) 
Buchanan, who successfully conducted a 
great bull movement in Corn Products 
Refining shares during the Coolidge bull 
market, is said to be numbered among 
these bull operators. 


“Book Value”’ 
for Bonds? 


A PLAN which is receiving some con- 
sideration in financial circles of Wall 
Street is to permit investment institu- 
tions and savings banks to figure the 
bok value of their bonds in their state- 
nents, rather than market value, which 
at present levels is considerably lower 
than book value. This is especially true 
of some of the railroad bond issues which 
have receded considerably in the last 
year. 


Germany and 
England—a Contrast 


Teenic taxation on the shoulders of 


the masses has been forced by the 
temendous cost to the British ‘‘dole.” 
Talking to a recent visitor from abroad 
vho spent some months in both Germany 
ad England, I was surprised at the con- 
tasting pictures drawn by this observer 
% respects the industrial conditions in 
both countries. In England, especially 
London and the manufacturing centres 

Where, the masses seem to have 
dumped into a state of shabbiness which 
shocked the visitor and he attributed it 
lo the late Labor Governments’ persist- 
“ace in paying the dole to the great masses 
of the unemployed, which, in his opinion, 
Wa a direct incentive to avoid seeking 
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employment. It is true that something 
in the nature of a dole is also in effect 
in Germany, but those workers there who 
receive State aid are really in need of it 
and do not seek to avoid employment 
when it is available. I have referred to 
this matter for the reason that Wall 
Street is closely watching the develop- 
ments in London. We are so tied up 
internationally in other people’s affairs 
that any significant developments for 
better or worse will be reflected in our 
stock market. The developments, at the 
present writing, appear to be distinctly 
for the better. England’s purely Labor 
Government, while having had some good 
material in it, never enjoyed the full sup- 
port of international financiers. The re- 
cent credits advanced by our Federal Re- 
serve and American and Paris bankers 
can later on be more readily turned into 
a long term loan if the present more con- 
servative government is then in office, as 
it is likely to be. 


Summer Wagers 
Lost by Bears 


Ar THE outset of the month of August, 
some confident pessimist in Wall Street 
wagered some rather husky sums that 
the low averages of industrial and rail 
stocks which were reached in the early 
part of June, would be once more reached 
and passed. All these bets have been lost 
by the bears, and the significant feature 
of the situation is that they are not will- 
ing to place any of the money they have 
left on a like basis for the month of 
September, even where odds are offered 
them. 


Bank 
Mortalities 


Bans failures, both of institutions in 
large and smaller communities, have come 
in for a good deal of comment by con- 
servative bankers who point out that in 
many instances an inordinate percentage 
of loans by these banks has been made on 
real estate at valuations altogether too 
high, thus causing what is known in 
banking circles as ‘“‘frozen” loans. Liqui- 
dation of these loans will undoubtedly be 
very slow. The lesson has been learned 
and future operations of this class by 
solvent banks will unquestionably be on 
a more conservative basis. In times of 
prosperity real estate is considered 
sound collateral for loans, but many 
bankers forgot, to their sorrow, that it 
takes a much longer time to realize on 
such security than on listed stocks. Two 
years ago, when the Wall Street panic 
began, money rates on security loans 
were at their highest and margin require- 
ments the same, but it took only a few 
months to liquidate several billions of 
loans made against stocks, whereas to 





The Biggest 
Asset of All 


TEWART-WARNER, now 

celebrating its 25th Anni- 
versary, is commemorating the 
event with a new Silver Jubilee 
Line of Radios—from a stand- 
point of value, as great a line as 
was ever put on the market, even 
by Stewart-Warner. 






The Silver Jubilee Line serves 
only to illustrate the outstanding 
value which, from the beginning, 
has individualized all Stewart- 
Warner products. Out of this 
policy has grown a public confi- 
dence which today is Stewart- 
Warner’s most priceless business 


list of products manufactured 


asset. 
Copy of latest financial report and 
will be mailed to any address 





CORPORATION 


1826 Diversey Parkway 
and subsidiaries 
Stewart-Warner-Alemite Corp’n 
of Canada, Ltd. 
The Bassick Co. 
The Alemite Corp’n 
The Stewart Die Casting Corp’n 


“upon application. 
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Your orders, whether large or small, 
receive the same careful attention— 
always... Consult our Statistical De- 
partment freely on investment matters. 


Write Dept. K-8 


(HisHOLM & (HAPMAN 


Members New York Stoc* Exchange 
Members New York Curb Erchange 


52 Broadway New York 
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| ODD LOTS 

(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
| as well as in regular 100 share 
| lots, cash investment or on 
conservative margin. 


Information cheerfully given 


James E. Bennett 
STOCKS & (o. GRAIN 


BONDS SUGAR 
Members 


COTTON RUBBER 
Chicago Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 
All Principal Exchanges 
Winnipeg 


New York—PRIVATE WIRES—Califoraia 
New Orleans 


332 So. La Salle Street 
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Complete 
Brokerage 
Service 


TRADING BOOKLET 


Mailed on Request 


Ask for F.W. 491 


John Muir&(G 
Members 
New York Stock Exchange 
39 Broadway NewYorlkx 


Branch Offices 
11 W. 42d St. 41 E. 42d St. 





























“The Story of An Investor” 


Investors, new and old, can profit 
personally from the experiences of 
an investor as told in this booklet, 

A copy may be had by addressing 
Department FW-1 
BROOKMIRE ECONOMIC SERVICE, INC. 
551 Fifth Avenue New York City 

















* Wuen writing to advertisers, please tell $ 
> them you saw their announcement in > 
> Tae Financrat Worip4q 








She 
NATIONAL GROUP 


. 
NATIONAL 
ELECTRIC POWER COMPANY 
NATIONAL 
PUBLIC SERVICE CORPORATION 
& 


cA part of the 
MIDDLE WEST UTILITIES SYSTEM 














Bargain Stock 


WE HAVE just issued a special analysis of a 
low-priced stock which should be bought by all 
investors who are searching for good income plus 
rare profit possibilities, 


This security is within the reach of all, selling for 


less than $20 a share. It yields better than 6%, 
The present dividend is secure because it is being 
earned by a wider margin than ever before. The 
stock is selling for only a fraction of its 1929 price 
and yet the company is in a strong position today, 
Earnings are not only stabilized but should improve 
substantially. In short, the stock could easily 
bring you a profit of 100% if purchased now. Here 
is a rare opportunity to recover losses. 

Simply send your name and address and full details 
relative to this bargain stock will be sent free upon 
request. Also an interesting booklet, ‘‘MAKING 
MONEY IN STOCKS.” Just address 


INVESTORS RESEARCH BUREAU, INC. 
Div. 253, Chimes Bldg., Syracuse, N. Y. 
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clean up on the real estate loans made by 
the failed banks, one, two or perhaps 
even three years may be required. Loans 
made by careful bankers on real estate 
on a Gonservative basis are, and will re- 
main, perfectly sound, and it is only the 
reckless and careless banker who has been 
caught, In not a few instances such 
bankers have been influenced to make un- 
businesslike loans because there was a 
side commission in it for them. Happily, 
despite the comparatively large number 
of bank failures in the last two years, the 
percentage of such unsound bank prac- 
tices has been low. 


Bear Talk 
Fails to Work 


Tusesz are plenty of bears around, just 
as there were a decade ago. But they are 
extra cautious now in suiting action to 
their words, The reason is that they 
realize that almost two years of steady 
liquidation of securities, stocks and bonds, 
cotton and cereals, real estate and goods 
has about terminated and that it is 
only the fag ends of the economic fabric 
that are now being forced onto the 
markets. Every day I see people taking 
up their securities and having them 
transferred into their names where they 
are out of reach of bears, or they are 
ordering them placed in safe keeping in 
brokers’ strong boxes, there to remain 
until the owners think they ought to be 
sold. Most people realize that that time 
is some distance away, but they are will- 
ing to wait. 

August 


Avausr is just a bad memory in the 
minds of most people. It was a month 
showing a steady dwindling of stock 
operations. No progress was made on the 
upside, but the encouraging thing about 
it was that, despite daily disclosures of 
many disturbing and discouraging mat- 
ters, the market did not slump, as in 
July, in which month the news bearing on 
values was not nearly so doleful as in 
August. Wall Street bankers of promi- 
nence whose views I have learned from 
more than one reliable source, are now 
saying they are satisfied that for the most 
part, the worst is over, 


Anti-Trust Laws to be 
Liberally Construed 


W au Street has learned with con- 
siderable satisfaction that: the Attorney 
General’s office at Washington does not 
intend to run amuck with respect to the 
various Federal anti-monopoly statutes. 
Harsh interpretations of these laws are 
far from the policy of Attorney General 
Mitchell, especially when mergers of oil 
concerns for the purpose of effecting 
economies of operation are concerned. 
This has been demonstrated in the suc- 
cessful fusion of the Standard Oil Com- 
pany of New York and Vacuum Oil, to 
which official approval has been given. 
Under the decision in this case many 
concerns which have been the victims of 
unrestrained and destructive competition 
in the oil trade will be able to merge 
without injury to the public welfare. It is 
realized to the fullest extent at Washing- 
ton that any monopoly in the oil business, 
either in production, refining or distribu- 
tion, is absolutely impossible under any 
conceivable circumstances. Wall Street 
is hoping that possible complications over 
the proposed merger of the Standard Oil 
of New Jersey and Standard of California 
may be successfully overcome. 






4 T. Frank Mackessy, of Livingston; 
Company, has been elected a membe 
the Board of Governors of the New YB 
Curb Exchange. Mr. Mackessy Wil 
serve until the next annual election, 


4 Paul Clay, head of the Clay Economie 
Service and formerly vice president ( 
Moody’s Investors Service, has bea 
elected a director and economic adviser ¢ 
the General Shares Corporation. 


4 Potter & Company have been elected tp 
membership in the Chicago Board 
Trade. 


4 Gerald H. May and John Q. Rowlanj 
have formed the firm of May & Rowlayj 
to conduct a brokerage business jn Ue 
listed and inactive securities. New Yo 
offices will be maintained at 115 Broad 
way. 


4A New York Curb Exchange fim, 
May & Herzog, has been organized 
transact a general brokerage business a 
100 Broadway, New York. L. Sylveste 
May, member of the New York Cun 
Exchange, and Arthur Herzog, Jr., ar 
the partners. 


4 Ferdinand Eberstadt, formerly partner 
of Otis & Company and assistant to 
Owen D. Young in the reparations cot 
ference of 1929, has formed the firm ¢ 
F. Eberstadt & Company, to handle in 
dustrial and public utility financing 
reorganizations and mergers and a general 
investment business. Offices are located 
at 39 Broadway, New York. 


4 Following the dissolution of the limited 
partnership of G. & A. Seligmann o 
August 31, the partnership of G. & A 
Seligmann was formed to continue the 
business of the former at the same address, 
120 Broadway, New York. The partners 
of the new firm are George A. Seligmamn, 
Arthur R. Seligmann, Frank H. Bulley, 
Samuel E. Lerner and John J. Kane, 


4 The usual crop of changes in Wall 
Street was announced on September 1. 
Edgar D. Gould, formerly with the 
Chatham Phenix Corporation, has be 
come associated with J. W. Gould & 
Company as manager of their bond de 
partment. William J. Clancy, previously 
with Sydeman Brothers, is now with the 
New York Financial & Community 
Corporation as manager. Milton § 
Kaplan has joined Greene & Perkins 10 
their real estate department. D. Edgar 
Kalischer, recently with B. H. Roth & 
Company, is associated with F. L. Salo 
mon & Company at their branch office at 
730 Fifth Avenue, New York. Anning $, 
Prall is the new vice president of Rackiif 
& Company. Henry J. Munger and 
Oliver D. Appleton are with Cyrus J 
Lawrence & Sons. Gil M. Hestage has 
joined the John J. Anderson Company: 
Warren P. Smith, formerly vice president 
and director of J. G. White & Company, 
has been elected director and vice pres 
dent of O’Brian, Potter & Company: 
Kurt Werner is with Zimmerman 

Forshay, R.J. Davidson has joined Rosé, 
Townsend & Carey. George H. Cutler 


Jr., is now associated with C. F. Childs & 
Company in their New York office. 
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WHILE A DEPRESSION WAS ENDING 


On August 25, 192 1, just ten years ago, the bottom of stock prices was reached and a 

slow business recovery set in from a severe major depression. Conditions then were 

very similar to those now prevailing. In presenting the following news excerpts from 

the corresponding weeks of ten years ago, it is our purpose to acquaint our readers with 

the conditions that prevailed in that past depression period in order to follow the 

progress of the present one (the following items appeared during the week ended 
September 9, 1921). 


AAA 


A The stock market has been highly irregular on a series of more or less conflicting 
influences. 


A A national conference on unemployment will be called by President Harding in the 
near future, it was announced on August 28 by Herbert Hoover, Secretary of Com- 
merce, to whom the President has entrusted the work of formulating the plans. 


A Roundly, we have a ten-billion-dollar debt owing to us. The sum is enormous. And 
now, or at any time in the future, it is not a trifle to the taxpayers of the country. 


A The awaited decision of the Court of Appeals on the soldiers’ bonus law of this 
[New York] State was given on Wednesday. 


4 The question of reducing the rediscount rate of the Federal Reserve Banks was re- 
cently brought before Secretary of the Treasury Mellon by Senator Sheppard of 
Texas. Market conditions, Secretary Mellon says, ‘‘do not warrant it and such action 
would make the situation worse instead of better.” 


A Strike ballots for the taking of a vote on the acceptance or rejection of the $400,- 
000,000 wage reduction recently ordered by the U. S. Railroad Labor Board were 
mailed at Cleveland on August 28 to the 409,000 members of the ‘‘ Big Four”’ railroad 
brotherhoods and the Switchmen’s Union of North America. 

4“Many people believe,” says the Railway Age, ‘‘that the present comparatively 
small freight business of the railways is due to a decline in shipments of all kinds of 
freight. This is far from true. Throughout the present year there have been large in- 
ereases in some kinds of freight as compared with last year, and large decreases in 
other kinds of freight.” 


4 The outstanding declaration made by Otto H. Kahn, of Kuhn, Loeb & Company, 
in a statement summarizing his impressions over reviews from a journey through 
Europe, is that ‘‘it is a deplorable fact that three years after the ending of the war, a 
survey of the world situations must still hark back to the gross faultiness of the Peace 
Treaties, the evil effects of which continue to stand in the way of recovery and of a 
return to normal conditions, psychological, political, economic, commercial and 
financial, in Europe, and by reflex action throughout the world.” 


4The balance is still on the side of betterment in [steel] demand, but with no clear 
indication ahead. Steel Corporation activities still average a fraction under 30 per 
cent. 


4 Secretary of Labor Davis reports that in 1920, in 1926 cities of the U. S. there were 
built 93,121 garages, costing, it is said, nearly $100,000,000, as against structures 
acommodating only about 81,103 families. 


4A 10 per cent reduction in salaries, effective October 1, was announced by E. I. 
duPont de Nemours & Company. The cut, it was announced, will affect all salaries 
from that of the president down. 


4 ]t is announced that the Eastman Kodak Company has decided to enter a new 
field, viz., the developing and printing of motion picture films. 


4 The rapid increase in the number of small stockholders, now in excess of 21,500, to 
which will soon be added many thousands of employee subscribers to the General 
Electric Company’s stock, makes it very desirable to change the form of the com- 
pany’s stock dividends. 


4The International Paper Company has fixed the price of news print for the last 
quarter of the current year at 4 cents a pound at mill. This is a reduction of 34-cent 
4 pound from the price maintained for the third quarter. 


4 It was announced this week that control of all the coastal stations of the Inter- 
tational Radio & Telegraph Company has been acquired by Radio Corporation of 
America. Regarding this consolidation the Wall Street Journal August 31 says: “‘ By 
this acquisition, Westinghouse Electric Company will take over a substantial block 
of stock of Radio Corporation.” 


4 Sales in August of Sears, Roebuck & Company of Chicago were $12,477,430, being 
a decrease of $3,794,520, or 23.32 per cent, while for the 8 months ended August 31 
ot were $112,569,004, a decrease of $69,914,138, or 35.11 per cent compared with 
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HERE IS PROOF THAT 
THOSE WHO ADVERTISE 
NOW GET RESULTS 


Dear Readers :— 


4 In my letter last week, your atten- 
tion was called to two types of 
business men with regard to their re- 
spective attitudes toward advertising. 
One type sticks to advertising, be- 
lieving it to be the practical way of 
holding and building gocd-will and 
prestige, and the other stops advertis- 
ing, believing it to be one way of 
cutting expenses. 


4 Among those that stick to their 
guns there are many that advertise in 
Tue Financia, Worip. Last week's 
letter told you that they are getting 
good results, thanks to your continued 
interest in our advertising columns. 


4 As proof of this statement let me 
cite four instances among many to 
illustrate the four types of advertising 
that have always paid and always will 
in THe Financia, Worxp. 


1 A brokerage house, member of the New York 
Stock Exchange, using a 2-inch advertisement 
every other week since February, 1931, costing 
$26.20 per insertion, has received 1760 in- 
quiries which includes inquiries from our 
“To Keep You Informed” column. 


2 A house specializing in the securities of an In- 
vestment Trust, having spent only $150 thus 
far, received 400 inquiries. 


3 A large Insurance Company, seeking prospects 
for its Annuity policies, received 199 direct 
inquiries, and 72 through our “To Keep You 
Informed” column. The investment so far is 
only $300. 


4 A corporation, nationally known, advertises 
semi-occasionally to inform readers what their 
46,000 stockholders already know—that sales 
and earnings of this company have that stability 
which is aided by wide diversification of poe 
ucts in a fundamental industry. It is building 
pelwm increasing sales also its list of stock- 

olders. It has interested 1000 readers of 
THE FINANCIAL WORLD so far this year. 


4 The percentage of profitable trans- 
actions resulting from the inquiries 
noted is very high. This is because 
Tue Financia Wor xp is a specialized 
medium. It goes to subscribers vitally 
interested in its contents. They are 
responsive to the printed word. 
Moreover, they have the money to 
buy. Advertisers do not buy any 
waste circulation. Advertisements of 
character, the only kind allowed in 
our columns, always get results, no 
matter how much money is involved 
in completing transactions after the 
interest of readers has been aroused. 


4 On the point of your ability to take 
advantage of any good opportunities 
offered in our advertising columns, I 
shall quote from letters addressed to 
our “Confidential Advice Depart- 
ment’’ in next week’s letter. Names 
can not be used, of course. They are 
held in strictest confidence. But the 
letters show why advertisers get such 
profitable results from THe Financra 
Wortp. 
Sincerely yours, 


LEE x 


Bus'NESS MANAGER 
THE FINANCIAL WORLD 
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International Cooperation 


T IS becoming more and more apparent 

among the economic leaders of the 
great powers that the practical solution 
for checking the slump in commodity 
prices is through international coopera- 
tion. THe FinanctaL Wortp has 
already propounded this theory as being 
@ means to restore such stability. Now 
comes Chancellor Bruening forward 
with a similar suggestion. He _ holds 
that such international effort is the sole 
remedy, that the first step in this direc- 
tion is a revision in reparation payments 
within the capacity of the debtor to 
meet, and that the solution of this prob- 
lem rests with the United States. This 
opinion has gained force from the un- 
biased conclusions reached by the Wiggin 
committee. At the World Social Econo- 
mic Congress held at Amsterdam, very. 
much of the same conclusion was ad- 
vanced with the promise that, if adopted, 
it would lay the foundation for another 
period of prosperity. Whatever would be 
the final means adopted, it is certain that 
little progress could be made quickly 
without some form of international co- 
operation to put it into force. 


AAA 


Silencing Rumor Mongers 


UMORS concerning their financial 

stability are usually ignored by the 
large banking institutions, who hold to 
the faith that general confidence in their 
integrity will dissipate unfounded reports. 
But in times of unsettiement, when the 
public is on a nervous edge, rumors often 
assume a vicious nature and are apt to 
undermine confidence unless run down 
and scotched. There is a law in New 
York State imposing a severe penalty for 
the spreading of false rumors and under 
this law the Chatham Phenix Bank, 
one of, the oldest in New York, pro- 
ceeded against a customer’s man who in 
an effort to induce a stockholder and de- 
positor to sell his stock, repeated ground- 
less rumors concerning the institution. 
It succeeded in having this rumor monger 
indicted. The bank is in an excellent 
financial condition, yet it felt duty bound 
to make an example of this case. ~Its 
courageous action has met with the 
general approval of the financial com- 
munity, which has realized that the 
underhanded attacks against the financial 
prestige of responsible institutions -con- 
stitute one of the most difficult problems 
with which it has had to contend. ° 


AAA 


' Borax Smith | 


AN: INTERESTING character died 
in the West last week, Francis M. 
Smith. He passed at the ripe old age of 
84. Old-timers will recall this colorful 
individual as Borax Smith, the creator 
of the twenty mule team by which he 
transported his product fromthe unfre- 
quented section where his borax deposits 
were located to Salt Lake City in the 


absence of railroad facilities. Smith made 
a fortune but made the mistake of the 
shoemaker who did not stick to his last. 
He lost his money quickly in financing 
other ventures with which he was not 
familiar. But this failure could not 
dampen his aggressiveness for it was not 
long afterwards that he began to accumu- 
late another fortune again from borax 
and it is expected that his will leaves 
several million dollars to his heirs. 


AAA 


Another Cure-All 


HE unending search for a cure for the 

depression has been productive of a 
thousand suggestions from tearing down 
the tariff walls to virtual elimination of 
foreign trade; from a return to hand labor 
and the twelve-hour day to thirty-hour 
weeks and four-month vacations; from 
eancellation of income taxes to an im- 
position of 90 per cent taxes on million- 
dollar incomes; from raising wages to 
universal institution of dole insurance; 
and from slashing prices to the bone to 
maintaining profit margins at prosperity 
levels. Some of them have been given 
in good faith, others sound plausible 
enough, but all of them have been partial 
solutions, and here is another. 

President Hoover has received a letter 
from a Representative of Congress from 
Texas asking for a special session for the 
purpose of fixing a minimum price for 
oil and farm products. He thinks it 
should be $1 a barrel for crude oil, $1 a 
bushel for wheat and 20 cents a pound for 
cotton. Then when the minimum price 
is fixed he would forbid the farmers to 
sell more than one-half of the year’s crop 
unless, of course, there is an imperative 
demand for it above the fixed price. Thus 
does the delusion still exist that com- 
modity prices can be regulated by law. 


AAA 


Cotton Planting a la Brazil 


N ADVANCING the recent proposal 
that cotton farmers in the South 
plough under one-third of the present 
crop as an’ aid in correcting the evils 
of overproduction, it appears that the 
Federal Farm Board took a leaf from the 
ledgers of the Brazilian Government in 
its efforts to eliminate the over-supply of 
coffee. According to statistics compiled 
by the New York Coffee & Sugar Ex- 
change, over 1,250,000 bags of coffee, of 
132 pounds each, were destroyed in 
Brazil from September, 1930, to the end 
of August, 1931. A ten shilling export 
tax has been levied on each bag of coffee 
exported from that country, and the 
funds raised in this manner are used for 
the purchase of coffee for destruction, 
usually by burning or dumping into the 
sea. This plan represents the culmina- 
tion of years of effort to correct the coffee 
situation in Brazil and may eventually be 
forced upon this country unless increased 
consumption, restricted plantings or the 
boll weevil do not provide the necessary 
Correctives. 
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Has “Big Business” 


Gone Too Far? 


Witt ROGERS, America’s funny 
man, whose homespun Philosophy 
quite accurately reflects the Opinions gf 


millions in this country, in a recent com- th 
mentary on the subject of Tre dec 
financing, observed that ‘‘It’s tooclosety § du 
election to antagonize the big boys.” — ye 
The “‘big boys” probably referred to an — 19: 


corporation executives and bankers who, — to 
’ 


during the present period of stress, § du 
would rather see an increase in the — su 
national debt than more burdensom § ve 
taxes. Whether or not the majo § co 
policies of governments, local, -state and § in 
Federal, are dominated by business jp. § th 
terests is difficult to establish, yet the — ra 
fact remains that there is widespread § av 
belief that such a collusion exists. The § be 


congenital distrust of big business, e. — co 
tertained by the rank and file, has been § 1 
revived by the present period of ec — 1! 
nomic stress and it would appear the part § & 
of wisdom for the “‘big boys”’ to weigh it § in 
carefully and temper their pleas for § 
government succor, at least until the & i 
ballot boxes have been closed in Ne 
vember, 1932. 


AAA 


The British Crisis é 


| gracias reports from abroad voice aa 
opinion as to the nature of the British 
crisis which is no different from what is 
held in our own financial circles. It has 
evolved itself out of the fact that the 
nation has been living beyond its in 
come, 2 position it put itself into when 
it adopted the dole system and other 
socialistic experiments and in endeavoring 
to finance its deficits through short term 
loans during the past year. This cond: 
tion was accentuated by the German 
crisis and was aggravated when the ec 
nomic report was issued pointing to the 
grave need for the country to balance its 
budget. When aroused, the British do 
not temporize with an emergency but 
tackle it with a firm determination to 
correct it, and this it is now doing in the 
spirit that all must make equal sacrifices 
The love of country above class or I 
dividual benefit, so notable in the English 
character, was emphasized by the de 
termination of Premier MacDonald, 
Chancellor Snowden and J. H. Thomas t0 
place the national interest above that 
of labor by remaining in the coalition 
cabinet formed by MacDonald for the 
purpose of ‘bringing governmental ex 
penditures within the national income. 
Labor has resented this attitude, and his 
ousted its former leader from his 4 
tion with it, but in this position it ss 
alienated considerable support from its 
rank, making it more than likely that 
Great Britain will again come under 
political control of the conservative party: 
The credit of Great Britain is still 
regarded, for the country had no difficulty 
in arranging a large short term loat 
United States and France. 
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various industries have cropped 

out during the depression, and 
have been directly reflected in the flight of 
capital from the weaker industries to 
the public utility field. In reporting a 
decline of less than 1 per cent in revenues 
during the first 6 months of the present 
year as compared with the same period in 
1930, the utilities established their claim 
to a ranking position among major in- 
dustries and their senior securities have 
succeeded to the high estate of premier in- 
yestments in the capital markets. Ac- 
cording to Standard Statistics’ bond price 
indexes, utility bonds ranked ahead of 
the average industrials but second to the 
rails at the beginning of this year. The 
average price for 20 long term industrial 
bonds in January, 1931, was 90.4 as 
compared with 105.7 for 20 rails and 
101.5 for 20 utilities. On August 24, 
1931, these ratios had been changed to 
8.1, 94.1 and 100.0, respectively, 
indicating a very definite flow of capital 
to the utilities at the expense of the 
industrials and rails. 


[Deer in trends in earnings of 


AAA 


During 1930, capital invested in the 
public utility companies in the United 
States increased by an estimated amount 
of $1,275,000,000, approximately 50 per 
cent of which was represented by fixed 
inome bearing securities. During the 
frst 6 months of 1931, the utility com- 
panies offered new securities to the 
amount of $973,945,000 as compared with 
$745,452,000 the first 6 months of last 
year, a gain of 31 per cent. While a large 
portion of the recent offerings represent 
refunding operations, it is likely that new 
capital invested in this group this year 
will approximate last year’s figure. Thus 
it would appear that the utilities, despite 
the growing threats of increasing govern- 
mental interference, are experiencing 
little difficulty in attracting additional 
capital to meet their normal requirements 
in contrast to the increasing coyness of 
capital to industrial and rail securities. 


AAA 


Another distressing mortality in the 
utility field appeared last week when a 
teeiver was appointed for Tri-Utilities 
Corporation, a $397,484,421 holding com- 
pany controlling American Natural Gas, 
Oklahoma Natural Gas, Federal Water 

iee and Peoples Light & Power. 
The holding company was organ- 
just prior to the appearance of 
Warning signals of the impending depres- 
son and appears to have been conceived 
dlong too ambitious lines to weather 
the negative influences of the re- 
adjustment period. Curtailed income 
through dividend reductions on holdings 
subsidiary issues and unfavorable 
‘onditions obtaining in the secondary 
market, making it impossible for the 

‘Mpany to attract. additional capital, 

‘ppear to have been the chief causes for 
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the company’s present difficulties. The 
company defaulted on semi-annual in- 
terest due September 1 upon its 5 per 
cent convertible debentures, causing 
principal creditors to take receivership 
action. It is understood a plan of reor- 
ganization is to be formulated, although 
no details of the plan have been worked 
up as yet. 


AAA 


Through swamp and mountain, across 
six states, 13 large rivers and 2,593 tracts 
of land, a 24-inch natural gas pipe line, 
after 13 months of progress, has just 
burrowed its way into Chicago from the 
gas fields of Texas. Regarded as the 
most important construction project since 
the transcontinental railroads were built, 
the line will provide 175 million cubic 
feet of natural gas daily to the Great 
Lakes region in addition to supplying the 
needs of hundreds of communities along 
the right of way of more than 900 miles. 
Jointly interested in this project are 
Cities Service, the Insull interests, Stan- 
dard Oil of New Jersey, Texas Corpora- 
tion, Skelly Oil. Southwestern Develop- 
ment Company and Columbian Carbon. 
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him to feel absolutely secure as to 
principal and income at maturity, so 
that he could look forward to the sunset 
of life knowing that he had made careful 
provision. He wanted to be able to plan 
today the exact amount of the income 
he wanted at 60 and he wanted to be 
able to count definitely on the day that 
income was to begin. He wanted to feel 
that, should he require funds for emerg- 
ency before then, they would be readily 
available to him. 

At 28 he began a retirement plan with 
a sound insurance company in which he 
was to deposit $50 per month. He in- 
tended to continue making this deposit 
until he reached age 60. He pur- 
chased an annual deposit deferred 
annuity. When he reaches age 60 his 
total deposits will have been $19,200. 
Should he elect to receive a life 
annuity benefit at age 60, he will 
receive an income of about $226 per 
month as long as he lives, but should he 
choose the refund annuity, he will get an 
income of about $196 monthly as long as 
he lives. However, if he dies before 
receiving back at least $31,500 (which 
is his guaranteed cash value when he is 
60 years old), the same monthly payments 
will be continued to his beneficiary until 
this cash value is exhausted. 

On the other hand, should he decide 
at any time before age 60 that he wishes 
to have his principal, he may withdraw 
varying amounts in excess of his de- 
posits. For example, if he should decide 
to stop at age 60, he may withdraw 
$31,150, having deposited $19,200. In 
addition thereto, during all the years of 
his deposits he has been receiving back 
from the insurance company in the form 
of annual refunds a certain portion of his 
deposit which represents the so called 
‘*profit”’ the insurance company has been 
able to make for its policyholders, which 
equals about 20 per cent of the guar- 
anteed cash value. 

Under an arrangement which several 
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F—___ companies have perfected, should 
young man get married in the mean 
P R E F ia R R E D 5 4 O C K G U | D E and require life insurance instead ot 
pure savings fund, this annuity Contrag, 
under certain conditions, may be : 
This guide provides the investor with a wide list of preferred stocks ranging from high into regular life insurance. U 8,7 
to medium grade. We regard the issues listed below as attractive in their respective | evidence of insurability is required andi ind 
categories, but, as in the case of any investment media, purchases should be made | oome instances the company will es phi 
with due regard to diversification and the amount of risk that can be assumed. the life insurance to be dated as of my ber 
e at the time the annuity was jseaj 
4 HIGH GRADE - om Div 1930 me us suppose that the youn ye 
: urr. 4 - : 4 P 
RAILS Price Yield Price Pay. Earn, | in question holds this annuity for g § ort 
Asch. ‘Tepebe & Gants Fo5% mon-cum...... 106 431% Not FSA. eggs | years and at age 34, getting married, iB | 
orfo estern 4% non-Cum........cc00% . oO . Fe. iw i ife i . 
Union Pacific 4% non-cum.................. 8 4.69 Not A.&0O. 38.91 — he requires life insurance protection Fyfe 
n accordance with the above, it might by 
achainanng~onasec possible for him to purchase j 1 Ba 
American Water Works $6 cum............. 100 -00 110 3: Ja. 32.12 f < con 
Columbia Gas & Electric 6% cum. ser. A..... 105 S71 110. Fe. 26.86 at 34 - of age = with all the mon pet 
onso ate as N. Y. EPP Tr . . Fe. ° j 
Philadelphia Co. 6% cum......--........... Ss) OSaS = CNot=Ss«CMLC&'S. 36.19 | f@VOrable rates and conditions of thf ths 
Public Service of N. J. 6% cum.............. 119 5.04 Not Mr. 21.74 younger age. om: 
United Gas Improvement $5 cum........... 104 4.81 110 . Mr. 61.00 Hh 
INDUSTRIALS pace Me, 2 ie 
American Bank Note 6% cum............... 61 4.92 Not . Ja. 24.95 x - « 
American Can 7% cum.................20.. isi aes |CONOL Oe 55.50 Mr - a me. X — been happily F yo 
aener. | Setting Z Refining 7% cum........ +4 eH ed . ue. ed adie tor a the coursed § Th 
orn roducts Es 6 dc cecbvdveesécéoceces . ob oa ° 
du Pont 6% cum. deb...............2222202 123 4.88 125 Q.Ja. 56.22 | \. h ——s ve an been blessel fon 
General Electric 6% special. «0.0.0... ls 5.27 mY Q. Ja. 13.40: nae _ chi eet a a accumy § 
enera otors TT. www wncweccesecesees . . Fe. J a e sum oO J and . were now - 
International Harvester 7% cum............ 135 5.19 Not . Mr 31.73 ° ‘ ‘ 
sy samy gn galleadateet eee 127 4.72 Not § Ja. 111.92 | 62 and 60 years old respectively. Being A 
es. pak chewenes se abe 137 5.11 Not . Fe. 28.99 anxious to finish their days free from 
worry and to return to a little farm thy — ~ 
4 4 MEDIUM GRADE had had for years in upstate New York 
RAILS they were seeking some form of invep — ™ 
Baltimore & Ohio 4% non-cum......---.+. 60 6.67 Not Q. Mr. 36.39 ment that would enable them to liv § be 
cago, Roc an acific 6% cum..... ls . Mr. a , 
Kansas City + ee saree 4% non-cum ar ee 46 8.69 Not Q. Ja. 7.50 comfortably if free from all problems Con. be 
Missouri Pacific 5% cum............++++---- 519.80 = 107% Ss. Mr. 9.35 | nected with the investment and nf &, 
(Accumulated dividends 48 4 %) investment of their nest-egg. be 
UTILITIES desired a maximum income while both 
American & Foreign Power Ist $7 cum....... 82 8.54 110 Q. Ja. 30.02 i i 
Brooklyn- Manhattan Transit $6 cum....... 91 6.59 100 ©. Ja. 14.40 ad alive and re accept ¥ slightly R 
Commonwealth & Southern $6 cum......... e625 110 8 Ja. 19-15 = income ur = one survived. E 
ectric Power ght a ee . . Ja. -o§ , , 
Hudson & Man. 5% conv. non-cum.......... 70 7.14 Not "BA. 40.79 7 50D snvented Chew — as follow: fg 
Standard Gas & Electric $4. cum............ 596.78 = Not Q. Mr. 26.00 $ — Dy invested in pens wis Fy 
nited Corporation $3 cum................. ; ¥ y technically own as a joint and su. 
sees eerste OO See 97 6.19 110 Q. Fe. 25.99 vivorship annuity. Under this bit 
ment the two were included on the singk : 
ERD ee 85 $8.24 Not . Ja. 27.97 . : 
Gity Ice © Fors nc cna 79 «8.23 105 $: Mr. 43.56 | annuity, the income payable to both» § 
Commercial Savectenent Tr.6144% cum...... 106 6.13 pio Q: Ja. 90.87 long as both lived, and in the event d t 
Cc e ee ee ee ree . Oo ° r. “ 5 
Deere & Co. 7% cum. (par $20). ....1. 22.22 15 9:33 Not Q.Mr. ‘20 | the death of one, the same income § 
Metro-Goldwin Pictures 7% cum. (par $27). . 24 php 27 Q. - 59.81 will be continued to the survivor # ‘ 
Sun Oil 6% Done ns ss ss-0see Se ON ee ee 100 6.00 115 Q. r. 77.45 long as she or he lives. Upon the death 
= == | of both of them the principal wil kj , 
ee 
( 
L 
RETIREMENT ANNUITY | 
$20,000 
Based on deposit of approximately 
$1,000 annually 
Note—Cash Value for first Sis 000 
nine years is slightly less = 
than Death Benefit aes 
$ 10,000 410,000 
PTT wT? ANNUALLY INCREASING 
DEATH BENEFIT OF 
RETIREMENT ANNUITY $ 
=5,000 
. 
ce) 
& 
A 
59/0..: - , 
| = SS es SC 2 7 © 8 8.4 2 OB UW tH HH 19 20 
x YEARS IN FORCE 
oe ere eo 
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forfeited. Under this contract they are 
receiving al income of approximately 
$100 per month. 

- [he other $17,500 was used as follows: 
46,750 purchased a life annuity on Mr. X. 
gnd a similar sum for Mrs. X. As ex- 
Joined before, the income payable 
ander these life annuities will be payable 
to each of them respectively as long as he 
ot she lives. At the déath of either, his 
or her respective income will cease. 

Mr. X. is receiving an income from his 
fife annuity of approximately $68 per 
month while his wife is receiving an in- 
gome from hers of approximately $58 
per month. (It is interesting to know 
that the same investment brings a 
smaller return on the life of his wife than 
it does on his own life—this due to the 
fact that under an annuity the average 
woman lives longer than the average man.) 
The total income they will receive as 
jong as both live is approximately 


$227 per month—a return of almost 
8 per cent on the capital invested. 

Should the husband die, the income 
payable to his wife for the remainder of 
her life would be, roughly, $158 per 
month. Should the wife die, the income 
payable to the husband for his life would 
be approximately $168 per month. This 
fits their problem—maximum income 
while they are both alive, a slightly 
reduced income when only one survives, 
and no necessity for conserving the 
principal after both are gone. 


The foregoing cases illustrate but a 
few of the many problems which may 
be answered through the instrumen- 
tality of the annuity. It has not been 
possible to discuss the relationship of 
the annuity to the creation of living trusts 
and benefices to others, nor has it been 
possible to discuss the all important 
question of the effect of taxation on the 
annuity contract. 
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Should earn more in 1931 than in 
1930—and still more in 1932.} 
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bilities. 


Mm RQN 


A low —_ issue to yield 10%. 
Big working capital. Selling 5 times 
average earnings of last ten years. 
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Earnings 80% larger than in 1930. 
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being placed in the savings banks, would 
be moving into circulation. Remington 
Rand declared the regular dividends on 
both classes of preferred stocks. 


Rio Grande Oil 4 =" 


Ryidencing the extreme depths of depres- 
sion experienced by the oil industry this 
year, Rio Grande reported second quarter 
net loss of over $2,000,000 following first 
juarter profit equal to 5 cents a share. 

is result included all necessary adjust- 
tents to bring inventory valuations 
below market prices, and with indications 
pointing to no further price declines this 
adverse factor will not hamper the income 
statement for the second half. July opera- 
tions showed a profit even though produc- 
tion was only 25 per cent of the average 
rate for 1930 and 1929. 


Safeway Stores 4 “B” 


The plan to acquire the Mac Marr Store 
chain has been approved by the stock- 
holders of both companies; this action 
makes Safeway the third largest grocery 
chain in the world with a total of 4,073 
wits. Great Atlantic & Pacific Tea now 
has 15,737 stores in operation, and 
Kroger Grocery & Baking is second with 
4,003. While Safeway’s management has 
denied reports that other acquisitions are 
in immediate prospect, it is understood 
that the officers have ambitions to further 
merease the size of the chain when con- 
ditions are more propitious. 


§t. Louis-San Francisco 4 — 


Frisco management has introduced a 
hovel traffic getting plan. Employees are 
Given cards, which they present when 
paying their bills, calling attention of the 
merchant to the fact that the money 
Was obtained from the Frisco Railroad 
and that they request, therefore, that the 
merchant patronize the Frisco. The plan 
8 reported to have had good results. 


Sears, Roebuck 4 “BR” 


The great mail order mystery which has 

perplexing the ‘‘best minds” for 
Marly six years has been solved at last. 
Sears, Roebuck will not take over Mont- 
gomery Ward and probably never will, 
the larger interests in the two 
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situations have failed to agree on the 
terms to exchange stocks. Sears, Roebuck 
offered one of its shares for each 2% 
shares of Ward, while the latter wanted 
to give two shares for each one of Sears. 
As neither faction would accept the plan 
of the other, it is believed that the 
decision not to merge will be final. 


Sinclair Consolidated 4 —" 


Rumors have been afloat that the pro- 
posed Sinclair-Prairie-Tide Water merger 
might be extended to include Standard 
Oil of Nebraska, which is exclusively a 
marketing organization operating in the 
State of Nebraska. Since this company 
distributes largely the products of Stand- 
ard of Indiana and Midwest Refining, a 
subsidiary of Indiana, it may be ques- 
tioned whether its inclusion in the Sin- 
clair combine could be accomplished 
without a struggle. However, the Mid- 
west company has been establishing some 
outlets of its own in Nebraska in the past 
two or three years; and if this program 
is to be extended further, inclusion of the 
Nebraska company in the Sinclair com- 
bine might be considered a_ logical 
development. 


Ulen 4 = 


Despite earnings of 85 cents a share for 
the first half of 1931, Ulen recently 
omitted quarterly dividend of 40 cents a 
share. President of company stated that 
action was taken to conserve cash for use 
in completing its current construction 
work in this country. Foreign business 
is conducted on a cash basis and is pro- 
gressing satisfactorily. One of the chief 
sufferers of dividend omission is Ameri- 
ean International Corporation, which held 
nearly 71,000 shares of this stock on 
December 31, 1930. 


Westinghouse Electric - “B” 


Postponed dividend action will take place 
on September 16, at which time it is 
possible that a further readjustment will 
be made in current rate. Recent new 
business has been falling off, with August 
somewhat under July. Administrative 
economies, however, have enabled com- 
pany to show a small profit in both 
months. 
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free—as long as the supply lasts. 








——-A Stock Which Should— 
Double in Value 


‘| As general business after this present depression moves into the next period of prosperity 
certain sound stocks will show marked advance. 
These selected stocks, 
unconservative to say will double in value 
‘| This advance will be due to strong expansion of their companies—new developments, 


improved processes, mergers, broad markets tapped, increased earnings. Stocks which Jack 
these will continue to lag. It is a matter here above all else of soundly searching out tine right 
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“{ Our investigations have now revealed a sound stock which, it is our belief, will within a 
reasonable time double in value. Special Report describing it has just been prepared for 
Clients of this Service. A few extra copies of this valuable Report are reserved for distribution, 


Simply ask for ‘‘ Special Stock Report ’’ 
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Movie Attendance Up 


6 thine seasonal upturn in movie attend 
ance has come earlier this Yew 
due to a sudden change in the w. 
Paramount’s chain of theaters showy 
a gain of 18 per cent for the week 
August 15, 1931, as compared with the 
previous week; Warner Brothers Picture 
box office receipts were up 22 per Cent 
and Fox Film showed a 26 per cent gaip 
These percentage gains, however, should 
not be taken too seriously, for they ar 
compared with a rather poor base, 
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WEEKLY RECORD OF EARNINGS 





1°31 





12 MONTHS ENDED MAY 2: 





1930 


Net Earnings Per Share Net Earnings Per Share 


Se ES Se a a Seen d$1,204,689 nil $225,925 $p4.52 
12 MONTHS ENDED MAY 31: 
OE a ee ae 227,503 $1.00 632,616 3.99 
Re IE oe os cs Ve eres s's «wate d343,500 nil 3,115 p0.23 
12 MONTHS ENDED JUNE 30: 
Atlas Plywood..... RAR Sate e Ss sin sere 76,732 0.58 449,635 3.38 
Federal Water Service (Class A).......... 2,778,824 2.59 3,163,702 2.09 
oo", Sl cs cee Shae soe e's 1,456,494 ” 958,924 ape 
I xe Sie a a 713,080 ae cele AE 
ey Se ae 196,575 0.28 585,909 2.20 
National Power & Light................. 11,036,262 1.71 14,007 ,054 2.42 
New England Public Service............. 5,443,959 ipa 4,836,95 ees 
Public Service Electric & Gas............ 31,352,373 48.06 30,150,579 42.03 
i eee 289,379 eae d196,019 en 
Universal Leaf Tohaceo..............-.. 1,227,712 5.07 964,466 3.20 
ae ag oS wie a ee aie 138,890 0.65 353,510 2.70 
3 MONTHS ENDED JULY 31: 
Crown Willamette Paper................ 4 896,148 p3.72 639,352 p2.65 
NN a 214,727 0.16 326, # 
7 MONTHS ENDED JULY 31: 
a, 1,299,020 2.62 1,507,343 3.06 
ee OS a eee 159,131 1.07 103,394 0.98 
Southern California Edison.............. $10,974,118 ie $10,952,831 shies 
United Railway & Electric (Baltimore). ... d143,375 nil 313,440 0.76 
12 MONTHS ENDED JULY 31: 
SE eee ee 5,203,697 eta 5,499,414 Rey 
American States Public Service........... 337,834 0.80 273,547 0.21 
Commonwealth & Southern.............. 25,349,151 0.48 ,200,540 0.67 
aU na ee 11,578,062 se aetanie 11,864,537 eee 
Engineers Public Service... .............. 6,223,930 2.21 7,074,927 2.72 
Oy RRP gaan Vie rere 6,469 ,664 ta 8,161,157 ceee 
pilings Power @ Then... . 3... sce sanee 6,431,296 Sake 6,853,139 
Los Angeles Gas & Electric.............. 4,760,512 slow 4,776,700 
St ek 5 abe Oise # 7,009,937 ak 6,147,192 
ee eg ee $490,696 dies $569,758 
eo on iso io ne Ge wine ov ots aS es ,616,257 nes 1,485,089 ceuce 
Tennessee Electric Power...............- 3,268,869 re 4,045,472 Nats 
United Tignt & Power... . 2... ..nccsccces 8,789,121 §1.49 11,309,359 §2.37 
6 MONTHS ENDED JUNE 30: 
Addressograph-Multigraph............... 418,139 | JA Se ye 
American Hawaiian Steamship........... a73,295 nil 163,429 0.34 
American Safety Razor...............00-8 505,774 2.53 702,990 3.51 
Atlantic Gulf & West Indies 8.S.......... 218,822 nil 1,173,978 4.16 
NIE RDS ie Le ia aie sie k's 6 sg pes 01 d69,747 nil d117,261 nil 
Brunswick Terminal & Railway Securities. . d56,962 nil 49,979 0.38 
RE, ee Oe ie bn She e'cincce aap ewebe sos d325,268 nil 311,804 0.14 
SNE EE MIEN i ciice os oh gov ence 00 d1,864,020 nil d1,316,164 nil 
I te ns Fo ews oe RES ek Ss 0.0 f7 434,997 5.93 £7,181,812 5.68 
III eo shag binis's ate-~ 0.0 1,320,093 0.77 1,426,137 0.87 
General Realty & Utilities............... 913,354 ae 2,649,187 soot 
Houdaille-Hershey (Class B)............. 669,286 0.50 448,230 0.22 
eee ea ae a ee 499,238 1.45 485,639 1.41 
ee 259,615 | Se ee ee ape 
International Products. ..........csecese 68, nil 427 626 0.55 
Sp AONE IS org ory os kk 5.6 bo~'ow snp coe d324,048 nil £19,054 A 
Mallinson & eaepeny oo SS a ae 464,738 nil 374,286 nil 
ERE ey EE 6 5 os Scie sveewscdoces 1,300,380 0.51 1,409,116 0.61 
Re OE ss oo coc cecccncc¥aces 240,560 0.96 347,604 1.67 
Se ESS Coe kbs oe kaw cs Sb ons es bene d249,169 EE eee a: eink 
ren... .. onc pess shh eeeee d1,997,892 nil 2,232,303 1.80 
Rockaway Motor Truck.............e00. d550,475 nil 212,335 0.60 
Ee Sg Ed ve wig hb be 050 wie Wb hae 1,268 mere 1,881,980 1.97 
2 RR ae ee ress ey ee d1,004,910 nil 1,048,710 1.31 
p On preferred. d Deficit. f Before Federal taxes. { Before depreciation. § Combined 


class A and B shares. 








Automobiles Are Cheap 


ARS have never been cheaper than 
they are right now and there is 
little likelihood that they will see lower 
levels for some years to come if the ex- 
pected improvement in demand for 
automobiles develops around the close 
of the year. Cars are lower in price than 
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they were during 1930 and in that year 
they averaged $53.39 less than in 1929, 
according to estimates of the American 
Motorists Association, which bases its 
estimates on wholesale factory prices. 
The average price of cars during 1930 
is placed at $568.36 against $621.75 in 
1929, $671.42 in 1928 and $765.85 in 
1927. 





ee | 
the threats of another billion doll 
deficit in the current fiscal year and ¢ 
further soldier bonus and farm and unep. 
ployment relief legislation at the ney 
session of Congress indicate that addi. 
tional large Treasury bond offering 
over the next twelve months will be ip. 
evitable. The issue will be oversu}. 
scribed, the set-up of the banking system 
will take care of that, but it is significant 
that no ‘‘when-issued”’ market for the 
bonds appeared after the announcement, 
as is usually the case, and that the books 
remained open for the long term issue 
after they had closed on subscriptions for 
the one-year 1% per cent certificates, 
$300,000,000 of which were offered con- 
currently with the Treasury 3s. 








GENERAL FOODS 


continued 
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the food manufacturer and the retailer as 
it avoids many of the losses which are 
caused by spoilage and deterioration, 
even in canned and package goods. The 
new light ray treatment assures a longer 
freshness for prepared food products and 
thus measdrably cuts down the returns of 
stale merchandise. The process may 
also be applied to the treatment of perish- 
ables and these may be stored for long 
periods under normal temperatures where 
previously freezing was necessary. 
The potentialities of Frosted Foods and 
‘selective irradiation’? whet the specula 
tive appetite, and it is not surprising that 
they should, but they also have an appeal 
to the more conservative investor whos 
seeking a fair return on a commitment 
which is representative of a leading 
American enterprise. Aside from thes 
possibilities, General Foods commo 
stock affords an opportunity in one of the 
largest organizations in the field contro- 


‘ling an outstanding group of nationally 


advertised package foods. A number of 
these are included in the illustration 
page 7 and in addition, General Foods 
controls General Seafoods Corporatiol, 
Blue Points, Inc., the world’s largest 
oyster distributors, and Batchelder, Sny- 
der, Dorr & Doe Company, packers of 
meats, fruits, vegetables, dairy products 
and condiments. 

This old established line of products 
has not been neglected because of the 
company’s interest in its two outs 
developments, for the twenty large 
laboratories of General Foods are ¢ol 
stantly working on improvements both as 
to product and package. The “Vile 
Fresh” container for Maxwell Hous 
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coffee is one of the most recent improve- 
ents which have been introduced and 
aaa call for the application of this prin- 
ciple to other similar products. Other 
new products have been developed and 
gre being carefully tested. Grape Nut 
Flakes is @ new cereal which will soon 
nd the Postum group, new flavors 
and a chocolate pudding are being added 
to the Jell-O line and a new powder is to 
be added to the Walter Baker chocolate 
division which will make chocolate syrup 
in an instant, by adding water. 

Farnings of this food products leader 
have been unusually stable despite lower 
prices in almost all lines. Net for the six 
months ended June 30, 1931, was equal to 
$1.93 a share, as compared with $2.01 a 
share in the first half of 1930, thereby 
covering the dividend requirement for the 
period by a satisfactory margin. The 
present annual dividend is $3 and on this 
hasis the stock at errrent levels around 
50 affords a yield of about 6 per cent. 
The prospects for future earnings are 
regarded as satisfactory on the basis that 
existing inventories in the hands of 
dealers and retailer grocers represent a 
three weeks supply as compared with a 
three months supply a year ago. In- 
creasing confidence is expected quickly to 
change this understocked condition and 
companies such as General Foods should 
be the beneficiaries. 








MISSOURI 


continued 


PACIFIC 
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page 8 








passes through Jefferson City to Cole 
Junction, 4 miles west, and from that 
point, two single track main lines run to 
Kansas City, one following the south 
bank of the Missouri River, and the other 
taking a more direct route through 
Sedalia. Thus, with the new double 
track line from St. Louis to Cole Junction 
which, with the exception of a short 
stretch through two tunnels on the west- 
ern outskirts of St. Louis, was completed 
about two months ago, the Missouri 
Pacific is, in effect, double tracked from 
St. Louis to Kansas City. The new 
double track construction from St. Louis 
to Cole Junction, 126.2 miles, involved a 
total cost of about $25,000,000, of which 
$2,275,000 was expended during the cur- 
rent year. 

The work has been going forward con- 
tinuously since 1925, and has been 
partially responsible for the increase of 
approximately $100,000,000 in the road’s 
funded debt since that year. However, 
the new double tracked line, adding ma- 
terially to fixed charges, has not as yet 
increased revenues, since it was only re- 
cently completed. Furthermore, the 
road’s increased capacity for handling 
heavy traffic will probably not be utilized 
in the near future, since the business de- 
pression has had the effect of materially 
reducing the movement of most classes of 
freight over the Missouri Pacific and 
practically all other railroads. Thus, the 
benefits of the new line will not be realized 
until some future year, but carrying 
charges will have to be paid, nevertheless, 
tending to reduce the earnings available 
for the junior bond issues and the Mis- 
souri Pacific stocks. However, from the 
long range viewpoint, the double tracking 
of the St. Louis-Kansas City line is most 
constructive. 


© various series of Missouri Pacific 
SEPTEMBER 9, 1931 


or improvements. 


first and refunding mortgage 5 per cent 
bonds (the road’s financing medium) all 
rank equally. A number of issues of these 
bonds have been floated since 1925, the 
most recent being $25,000,000 series H 
in 1930 and $61,200,000 series I early this 
year. Most of the flotations have been 
made partially for refunding purposes and 
partially to capitalize new construction 
The series I bonds 
provided for the refunding of $42,874,000 
St. Louis, Iron Mt. & Southern bonds which 
matured April 1, and $10,000,000 short 
term notes, as well as funds for construc- 


‘tion and new improvements. The retire- 


ment of the divisional mortgage brought 
the mileage upon which Missouri Pacific 


first and refunding 5s constitute a first 
lien to 5,229.19 miles out of a total of 


6.787.27 owned by the railroad. The 
satisfaction of the St. Louis, Iron Mt. & 
Southern mortgage brought the im- 
portant route from Memphis to Clayton 
Junction, in the Mississippi Valley, under 
the first and refunding mortgage. The 
remaining mileage of the system is cov- 
ered by the first and refunding 5s, through 
either first collateral liens, or second, 
third, or fourth direct liens. The large 
part of the system’s mileage covered by 
direct first liens is indicative of the 
strong position of Missouri Pacific first 
and refunding 5s. While the bonds can 
not be considered “‘gilt-edged,” they are 
a sound investment issue, and appear 
distinctly undervalued at current market 
prices, offering a net yield to maturity of 
about 6.70 per cent. 

Missouri Pacific general 4s, 1975, of 
which $51,350,000 are outstanding, are 
in a weaker position, since they constitute 
only a general lien on the properties, and 
are subject to the senior liens represented 
by the remaining divisional bonds and 
the first and refunding 5s. As the latter 
is an ‘“‘open-end” mortgage, and is being 
increased through the offering of new 
series of bonds from time to time, this 
has the effect of placing the lien of the 
general 4s farther from the rails. Thus 
the bonds must be regarded as a ‘“‘busi- 
ness man’s investment.’”’ However, the 
demonstrated ability of the road to cover 
all bond interest requirements, even in 
years of very poor business, lends con- 
siderable reassurance as to the position of 
this issue, and also that of the convertible 
5s “A,” 1949. 


Recommendation 


The latter are not secured by any mort- 
gage, and are, therefore, junior to the 
general 4s and in a semi-speculative posi- 
tion. The option of conversion into 
common stock at $100 a share is not, of 
course, of any interest at this time, in 
view of current quotations for the equity 
issue, but it is conceivable that it might 
become of value before the maturity of 
the bonds. These bonds sold up to 125% 
in 1929 because of this conversion feature. 
They appear to have sufficient merit to 
justify inclusion in well diversified bond 
lists. 

Under prevailing conditions, the posi- 
tion of the preferred stock is undeniably 
speculative, However, as indicated above, 
Missouri Pacific will probably cover pre- 
ferred dividend requirements this year, 
and, unless the outlook for 1932, at the 
end of the current year, proves glcomier 
than seems likely at this time, directors 
will probably vote continuance of pre- 
ferred dividends. A regular quarterly 
payment of $1.25 a share will be made 
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Pe- Pay- Hdrs. of 

Company Rate riod able Record 
Am. Tobacco pf............. $1.50 Q Oct. 1 Sept. 10 
Armstrong Cork............... 25¢ Q Oct. 1 Sept. 10 
Assoc. Gas & Elec. orig p....87'4c Q Oct. 1 Aug. 31 
RRS es $1.75 Q Oct. 1 Aug. 31 

\ Ss” See’ $1.62! Q Oct. 1 Aug. 31 
2a See $1.50 Q Oct. 1 Aug. 31 
Am, Safety Razor........... $1.25 Q Sept.30 Sept. 19 
Am. Bank Note...............59e Q Oct. 1 Sept. 10 
Sct bh cunk> iw saknk. cored 75e Q Oct. 1 Sept. 10 
Oe, aeee $1.50 Q Oct. 1 Sept. 18 
Alpha Prtlnd Cm pf......... $1.75 Q Sept.15 Sept. 1 
ee eee 50c Q Sept. 1 Aug. 27 
Assoc. T. & T. $4 pf........... $1 Q Oct. 1 Sept. 16 
Am. Superpower Ist pf.. $1.50 Q Oct. 1 Sept. 15 
oy OP Sees $1.50 Q Oct. 1 Sept. 15 
Borg Warner.......... ...29¢ Q Oct. 1 Sept. 15 
SS eer ..$1.75 Q Oct. 1 Sept. 15 
Bohn Alum & Br... 37%4e Q Oct. 1 Sept. 15 
Boston Elec. Ry.... $1.25 Q Oct. 1 Sept. 10 
Bush Term....... .624%c Q Nov. 2 Oct. 9 
SS | 5 eee $1.75 Q Oct. 15 Oct. 1 
ke) eee $1.75 Q Oct. 1 Sept. 16 
Blumentahl (S.) pf.......... $1.75 Q Oct. 1 Sept. 14 
ie, ae ee $1.75 Q Oct. 1 Sept. 12 
Commercial Credit...........- 40c Q Sept. 30 Sept. 10 
Come, Tareas... ........0 20500 .25e Q Oct. 1 Sept. 15 
) ee $1.87'6 Q Nov. 2 Oct. 15 
Cee Et ge ener 75e Q Sept. 30 Sept. 10 
OSE ee. $1.6216 Q Sept.30 Sept. 10 
oe eee 4334¢ Q Sept. 30 Sept. 10 
2 50c Q Sept. 30 Sept. 10 
Cons. Gas pf (N. Y.)........$1.25 Q Nov 1 Sept. 39 
es eee 75e Q Sept. 24 Sept. 15 
Curtis Publish.............33 1-3c M Oct. 2 Sept. 19 
SO eee 50e Q Oct. 1 Sept. 15 
2 2 6 See $2.25 Q Sept.21 Aug. 28 
Federal Water Serv. $7 pf....$1.75 Q Oct. 1 Sept. 15 
LS LL ae $1.62144 Q Oct. 1 Sept. 15 
EL unc cae eee ee $1 Q Oct. 1 Sept. 15 
Federated Dept. St............ 2c .. Oct. 1 Sept. 21 
ee 40c Q Oct. 24 Oct. 2 
Do (spec. stock)............ 15¢ Q Oct. 24 Oct. 2 
Gen. Ry. Signal pf.......... $1.50 Q Oct. 1 Sept. 10 
Grant (W. T.) Co.............25¢ Q Oct. 1 Sept. 11 
Greif Bros. Coop, A........... 40c Q Oct. 1 Sept. 15 
yen, Am. Tank Car............ $1 Q Oct. 1 Sept. 12 
Ng eS ae $1.25 Q Oct. 1 Sept. 10 
Gold Tet G6 pl........2.0% $1.50 Q Sept.30 Sept. 17 
Glidden Co. pr. pf........... $1.75 Q Oct. 1 Sept. 18 
Holland Furnace............ 624s¢ Q Oct. 1 Sept. 15 
Hearst Cons. Pub........... 43°4¢ Q Sept.15 Sept. 1 
ee ae eee 4334¢ Q Sept.15 Sept. 1 
Helme (G. W.) Co.......... $1.25 Q Oct. 1 Sept. 10 
. Ee $1.75 Q Oct. 1 Sept. 10 
Hercules Powder........:..... 75e Q Sept.25 Sept. 14 
Hazel Atlas Glass............. 75¢ Q Oct. 1 Sept. 16 
DEE ab tus cchosiassucet 75ec Q Oct. 1 Sept. 15 
4 Lo eae $2 Q Sept.30 Sept. 29 
mter, Silver pf... ..5....000 $1.75 Q Oct. 1 Sept. 14 
ee eee 75e Q Oct. 3 Sept. 21 
Lerner Stores. ..........22200. 50c Q Sept.16 Sept. 4 
Loudon Packing............... 75c Q Oct. 1 Sept. 15 
McGraw-Hill Pub............. 25e Q Oct. 1 Sept. 20 
Mesta Machine............... 50e Q Oct. 1 Sept.15 
Motal Package. «..<...6..000s% $1 Q Oct. 1 Sept.15 
Mohawk Fire Ins.....:.......30¢ .. Sept. 1 Aug. 24 
Monsanto Chem............ 3l:4e. Q Oct. 1 Sept. 10 
a eee 50c .. Sept.30 Sept. 15 
Myers (F. E.) & Bros.......:. 50c Q Sept.30 Sept 15 
oo Seas $1.50 Q Sept.30 Sept. 15 
Nat. Elec. Pw. $6 pf........ $1.50 Q Oct. 1 Sept. 10 
NS SS eee 75e Q Oct. 1 Sept. 18 
N. Y., Lack. & W. R. R....$1.25 Q Oct. 1 Sept. 15 
National Brew, Ltd........... 40c Q Oct. 1 Sept. 15 
Li RA ae 44¢ Q Oct. 1 Sept. 15 
N. Y. Steam Cp. $7 pf...... $1.75 Q Oct 1 Sept.15 
Le Sea eee. $1.50 Q Oct. 1 Sept 15 
Newport El. Cp. 6% pf...... $1.50 Q Oct. 1 Sept. 15 
Niagara Hud. Pwr............ 10c Q Sept.30 Aug. 31 
ea ree $2 S Oct. 1 Sept. 10 
Pub. Sr. of N. H. $6 pf..... $1.50 Q Sept.15 Aug. 31 
NS a pe Fe $1.25 Q Sept.15 Aug. 31 
Pure Oil 54%% pf..........- $1.25 Q Oct. 1 Sept. 10 
1 SE $150 Q Oct. 1 Sept. 10 
NE a dinins ces > ns 0a $2 Q Oct. 1 Sept. 10 
Publication Corp.............. 80e Q Oct. 1 Sept. 21 
NE SRS er 55¢ Q Oct. 1 Sept. 14 
Rem. Rand Ist pf.......... $1.75 Q Oct. 1 Sept. 9 
SO” pee $2 Q Oct. 1 Sept. 9 
Reo Motor Oer...............- 10¢e Q Cct. 1 Sept. 10 
Royal Baking Pow............ 25¢ Q Oct. 1 Sept. 8 
~ SR SS SS $1.50 Q Oct. 1 Sept. 8 
SE eee 50e Q Oct. 1 Sept. 15 
Standard Brands.............- Q Oct. 1 Sept. 8 
LY a ee $1.75 Q Oct. 1 Sept. 8 
Stand. Tel. $7 pf 75 Q Nov. 2 Oct. 15 
LS 2 Seen es: 50c Q Oct. 1 Sept. 10 
Stein (A.) & Co. pf........ $1.62 Q Oct. 1 Sept. 15 
Tri-Continental pf........... $1.50 Q Oct. 1 Sept. 15 
Trico Products. ............. 6244e Q Oct. 1 Sept. 10 
Twin City Ra. Tr. pf........ $1.75 Q Oct. 1 Sept. 12 
Unit Aircraft & T. pf......... 75e Q Oct. 1 Sept. 10 
x  * OF Perera. 1244¢ Q Oct. 1 Sept. 15 
_ aa 12446¢ Q Oct. 1 Sept. 15 
Do pi se eee 1.75 Q Oct. 1 Sept.15 
Utah P. & Lt. $7 pf......... $1.75 Q Oct. 1 Sept. 5 
|) ae ier 50 Q Oct. 1 Sept. 5 
Ward Baking pf............. $1.75 Q Oct. 1 Sept.17 
Waldorf System............. 374%4c Q Oct. 1 Sept. 19 
Warren Fdry & P............. 50e Q Oct. 1 Sept. 15 
UL 2 50c Q Oct. 1 Sept.15 
Wheeling Stl. 6% pf, n........ 75c .. Oct. 1 Sept. 12 
We ee 4k, 9% OE.......- $1.75 Q Sept.15 Aug. 31 
iy, « 3S 1.50 Q Sept.15 Aug. 31 
Worth Pump pf A........... $1.75 Q Oct. 1 Sept.10 
i 2 SRE $1.50 Q Oct. 1 Sept. 10 
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October 1. Accumulated back dividends 
on the stock amount to 4844 per cent of 
par value, and while this accumulation 
is not likely to be liquidated until there 
is a general improvement in the security 
markets, it is an element of speculative 
interest from the long range view point. 
The stock is currently quoted for only a 
little more than the dividend accumula- 
tion. It appears to have interesting 
speculative possibilities of a long pull 
nature for those who are in a position to 
earry the risks involved. 








FARMER IMPOVERISHED? 


concluded 
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and truck farmers who have not found 
harvesting machinery wholly adaptable 
to their needs. . 

The farmer likewise has benefited from 
the decreasing costs of products which he 
buys. Automobiles may be purchased 
more cheaply today than ever before, 
while operating costs are materially less 
than one year ago. He buys clothing, 
house furnishings and foodstuffs more 
cheaply, while farm maintenance costs 
have been considerably reduced. To 
what extent such economies counter- 
balance lower prices for the goods which 
he sells, it is difficult to determine, but 
these factors are certainly not to be over- 
looked in treating the problem. 

However, it is not the intent to fall into 
the common error of over-emphasizing 
the importance of crops, especially wheat 
and cotton, in measuring the farmer’s 
ecashincome. According toarecent study 
of the Department of Agriculture, ap- 
proximately 77 per cent of farmer cash 
income, taking the country as a whole, is 
derived from other sources. Cash in- 
come from wheat alone normally accounts 
for but 7.89 per cent of the total and is 
preceded in importance by milk, hogs, 
cattle, chickens and eggs, and cotton. 
Thus a reduction of as much as 40 per 
cent in cash income from the wheat crop 
would be translated into a decrease of a 
little more than 3 per cent in total in- 
come. Cash income from milk, hogs, 
cattle and calves and chickens and eggs 
averaged $4,565,586,000 per annum dur- 
ing the five-year period 1925-1929, ac- 
counting for 45.6 per cent of total farm 
income. The relative position of the 
first ten major items is shown by the 
following tabulation, prepared by the 
Department of Agriculture. 





Cash Income % of 

Commodity (1925-1929 Av.) Total 
ee eee $1,460,107 ,000 14.59 
DC ckuta ak ee owe 1,453,646,000 14.52 
SDA RR eSeee ae 1,292,353,000 12.91 
Cattle and calves... . 1,006, 142,000 10.05 
Eggs and chickens. . 813,445,000 8.13 
Pith iakekeasne 790,129,000 - 7.89 
RR, dou lb ht eb /es bie 352,316,000 3.52 
TEMCEK CEOS. «oc 2ce 300,702,000 3.00 
Potatoes (white).... 290,329,000 2.90 
ee Ee 261,489,000 2.61 
Miscellaneous...... 1,987,892,000 19.88 
eres Se eee sere 100.00 


Less devastating inroads -chave been 
made on the price structure of such direct 
eash income producing commodities as 
milk, cattle, hogs, and chickens and eggs 
during the past year and the losses sus- 
tained appear in a fair way of recovery 
before the end of the year. The number of 
people engaged in this more intensified 
division of farming is in the vast majority 





so that while we may grant the Premig 
of an unsatisfactory condition jn 
wheat and cotton belts, the ery of “Swolt? 
from this area should in no wise be takin 
up by the industry as a whole. 
Although the victim of an economy 
readjustment which antedates and- 
deeper than the present depression, thy 
vast majority of American farmers are jp 
a fairly prosperous condition. Much 
has been said about crop specializati 
the larger number of farms in this coun 
are self-contained units and but 
is the farmer faced with privation and 
want. As he approaches the Winter 
months with his prime necessities vel 
provided for, his cash income js mon 
likely to find its way into Productiyy 
channels than is the wage earner’s Surplug 
at the present time. While his purchasing 
power has been reduced somewhat by 
lower farm commodity prices, it has not 
been completely sterilized and he appear 
to be in a position even under present 
circumstances tocontribute materially to, 
restoration of normal industrial activity, 
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CEO cm, 


Germany and the other European Power 
are firmly established on a basis of sym 
pathetic cooperation and mutual conf. 
dence and an important source of intern 
political difficulty for Germany thereby 
removed, there can be no assurance of 
continued and peaceful economic progress, 
It is obvious that an adjustment o 
Franco-German relations must play 4 
principal role in purifying the politied 
atmosphere. 

Stressing the need for confident collab 
oration, the report strongly emphasizes 
the duty of the governments of the world 
to realize the responsibility which rests 
upon them and states that they should 
take prompt measures to restore conf- 
dence, because ‘“‘the time is_ short.” 
Although the investigation of the Wiggin 
Committee was principally concerned 
with the German situation itself, it 
ventures the opinion that the German 
problem is only part of a larger issue 
which deeply affects many other cout 
tries of the world. Germany’s cas 
represents the most forcible illustration 
that the world, during the last two years, 
has been endeavoring to follow two con 
tradictory policies in developing an inter 
national financial system, which involve 
the annual payment of large sums by 
debtor to creditor nations while at the 
same time putting obstacles in the way 
of the free movement of goods. 

While coated in diplomatic language, 
some of the paragraphs dealing with the 
politico-economice aspect of the problem 
have been interpreted as containing a 
unequivocal recommendation for a 
vision of Germany’s reparation payments. 
However, in no part of the report can be 
found a direct reference to the reparatidl 
problem, although with some stretch 
imagination an indirect connection might 
be established. It is the consensus 
opinion that the Wiggin report represeills 
but the prelude for further conferences 
for which it has now laid the ground 
As a diplomatic document it can be 
regarded as an ultimatum by the final- 
ciers to the politicians of all countries, 
who now have the floor. The world’s 
waiting on their actions. 
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Investment 
Trust Topics 


——_ eee 
— 


Stock Exchange Lists 








iNon-Objectionable”’ Fixed Trusts 
After several months of investigation of . 


investment trusts which filed applica- 
tions with it, the committee on stock list of 
theNew York Stock Exchange published a 
yst-of forty-one trusts which it regards as 
“non-objectionable”’ or, in other words, 
those trusts with which members of 
the Exchange can be associated in 
organization or management. The com- 
wittee was careful to point out that it 
yas not expressing an opinion ‘‘as to 
the desirability of the securities of such 
fusts as an investment.” The com- 
nittee also announced that from time to 
time it would send members further 
hilletins listing the names of any addi- 
tional trusts that had filed applications 
ghich had not as yet been examined and 
to which there was no objection. The 
wmmittee apparently still has some appli- 
ations to be examined and the fact that 
the name of any trust is absent from the 
initial list does not mean that it has been 
found objectionable, since applications 
may not yet have been examined or 
received. 











Members of the Exchange are allowed 
util September 28 to sever connections 
with trusts that are not included in this 
or subsequent lists. After that date 
@ntinued association will be held to be 
objectionable. 

The initial list includes all of the 
lager and better known trusts in the 
country. Those which have received the 
approval of the Exchange, are given below: 


ABC Trust Shares, series D. 
ABC Trust Shares, series E. 
All-Amer. Investors Corp., series A. 
Amer. Composite Trust Shares, cum. 
Business Recovery Trust Shares. 
Collateral Trustee Shares, 
Corporate Trust Shares. 
ulative Trust Shares. 
Deposited Bank Shares, series A. 
posited Insurance Shares, series A. 
‘Diversified Trustee Shares, series C. 
Diversified Trustee Shares, series D. 
Equity Trust Shares in America. 
irst Bank Trust Shares, series B. 
First Custodian Shares. 
damental Trust Shares, series A. 
Fundamental Trust Shares, series B. 
Independence Trust Shares. 
ers of Industry Shares, series C. 
low-Priced Shares. 
National Industries Shares, series A. 
National Industries Shares, series B. 
National Trust Shares. 
Nation-Wide Securities Co., series B. 
New York Bank Trust Shares. 
North American Trust Shares. 
blic Service Trust Shares. 
Representative Trust Shares. 
Selected Cumulative Shares. 
ected Managements ‘Trustee 


Su t-Corporations of America Trust 
, series A, B, C, and D. 
Trusteed American Bank Shares, 


Series A. 
N. Y. City Bank Stocks. 

Trust Fund Shares. 
Trust Shares of America. 
Ty Century Fixed Trust Shares. 
t 0 Year Trust Shares. 

‘8. Electric Light & Power Shares 

€., series B. 
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THEN— 
If You Like It 


==Only 315 a Year 


‘The Trend of Stock Prices,’’ our weekly bulletin, consists of 3 
pages packed with information in easily-read, non-technical 
language. First of all, there is a section devoted to definite recom- 
mendations .. . the first paragraph sums up the condition of 
the market and tells you what to do. 


There is also a brief, thumb-nail sketch of fundamental business 
conditions and a semi-technical analysis of the stock market. 
““A Line on the Leaders’’ is the caption of a section which 


reviews each week the 


This Service Every Week—at a 
Cost That Is Only 1/3 to 1/10 of | These Stocks? 
What Other Services Charge pr ag peg Pl 


“The Trend of Stock Prices’’ 


close of the market Saturday noon and is mailed —— 
the same afternoon, and not written as of Friday pend 
closing, as is the case with many services. Thus, Gon, aieeaee > 

on Monday morning you have three pages of Radio Corp. 
information that are up-to-the-minute. For those ba et 
who wish it, bulletins are mailed ‘“‘Special U. S. Steel 


Delivery’’ or ‘Air Mail.’ 


What Others Say 
About Us— 


“I am delighted with your service.” 
xk * 


“*T consider your plain talk very sane 
and helpful; you are not elaborate but 
seem to be conscientious and capable.” 


x * 


“* Needless to say, we were not surprised 
at your skilful and accurate market 
analysis.” 

x * 


‘Considering the fact that the market 
reversed its trend so often during June, I 
feel that you gauged the intermediate fluc 
tuations very nicely. Your Bulletin 
appeals to me as it goes straight to the 
point and does not beat about the bush.” 


4 
x * 
“*The month covered by your service has 
been a very treacherous trading period and 


your conservatism has Shown me the 
value of your service.” 


leading, active common stocks. 





Do You Hold 


this week’s bulletin definitely 
comments on the following: 


is written as of the Amer. Can 


Westinghouse 











Are You Ready for the 
Next Important Move ? 


Will there be an upturn in the market this 
fall? Or has the bear market been resumed? 
NOW is the time to keep posted on every 
development if you are to cash in on the 
next move. 


Hundreds of Seaton and Traders 
Have Already Taken Advantage 
of our “ Make Good’’ Offer 


This offer, we believe, is without parallel in investment 
circles. It is very simple:— 


Mail this coupon below and we will enter your subscrip- 
tion to ““The Trend of Stock Prices’’ for one year, 52 
issues. At the end of one month-you may either remit 
$15, the full rate for one year; or you may cancel, without 
cost or obligation. This is a demonstration of the confi- 
dence that we have that you will like our advice. 








N F | [ [ Mail This ‘Make Good” Coupon TODAY! 
= Costs You Nothing! 





TYSON 


INC. 


Investment and 
Trading Counsel 


366 Madison Ave. 
New York City 


— af 





Neill-Tyson, Inc. F9-9 
366 Madison Ave., New York City 

Enter my subscription to your weekly bulletin “‘The Trend of Stock 
Prices” for 1 year. At the end of 1 month from date I will notify you to 
cancel my subscription, or remit $15, the subscription rate for 12 months. 


Print Plainly Please—No Salesmen Will Call 
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4 Aluminum of America “C” $1,071,103 as compared with the surplus also done rather well with its export cut 
While it is well known that the Mellon TePorted on December 31, 1930. This is " 


interests have been in control of this 
company for years there has been no 
recent information as to the number of 
shares held by this group. However, the 
figures showing combined holdings of 
officers and directors in February, 1927, 
have come to light and are of more than 
passing interest in this case as it is be- 
lieved that the official family is essentially 
the same at that time. In early 1927 
the officers and directors had registered in 
their own names 993,298 shares of com- 
mon, or 67 per cent of the outstanding 
issue. They also held 410,681 shares of 
the preferred stock, or 28 per cent of that 
issue. 


4 Atlas Plywood . 


Dividends at the $2 annual rate have 
been maintained on this stock thus far 
this year, although earnings have failed 
to cover it. While the company enjoys 
a strong financial position with current 
assets over nine times current liabilities 
it is believed that the directors will see 
fit to follow a more conservative course 
at the forthcoming dividend meeting 
and reduce the payment. 


4 Brown Fence & Wire i 


Fewer fences have been required to en- 
close curtailed industrial operations and 
the home owner has not been very in- 
terested in making outlays for wire 
fences to keep the neighbor’s chickens 
out of his garden. This condition has 
been reflected in rather keen competition 
in this field and, as a result, operations for 
this company for the fiscal year ended 
June 30, 1931, resulted in a deficit 
applicable to the class B shares. In the 
previous fiscal year earnings on the class 
B stock equalled $1.65 a share. 


4 Butler Brothers “—" 


In the opinion of this company’s prest- 
dent, business of the chain in the final 
four months of 1931 should be as large 
as if not larger than in the same months 
of 1930, notwithstanding the’lower level 
of prices in general. Sales for the 
months of July and August were about 
4 per cent below a year ago as against a 
decline of 12 per cent for the year up to 
the close of August. 


4 Cities Service — 
In extending its policy of acquiring well 
established chains of gasoline filling 
stations, company has now added the 
Lindsay-MeMillan Company to its group 
which spreads over the West. The new 
chain includes more than 100 service 
stations and dealers operating in Mil- 
waukee, Wis., and vicinity. 


4 Corroon &@ Reynolds — 
This group of insurance companies re- 
ports that surplus on June 30, 1931, stood 
at $7,572,671, indicating a drop of 


30 


.cash at the closing of the title. 


despite reductions in premium reserves 
of practically all companies in the group 
for the first six months. Fire insurance 
has shown some decline and competition 
is rather keen for the business which is 
available. 


4 Cumberland Pipe Line “Cc” 


Under the proposed terms of the sate of 
company’s pipe lines to the Ashland 
Refining Company for $420,000, only 
one-seventh of the sum will be paid in 
The 
balance will be paid by notes maturing 
at intervals during the next two years 
and carrying interest at 4 per cent. If 
the proposed sale is carried out, the board 
of directors will recommend the liquida- 
tion and ultimate dissolution of the com- 
pany. The sale will probably be con- 
summated about October 1. 


4 General Fireproofing —" 
Selling at a yield of around 10 per cent, 
which indicates some uncertainty with 
regard to the continuance of the present 
$2 annual dividend, stock is repre- 
sentative of the only steel fabricator 
which -has maintained its regular rate 
through the depression. Directors meet 
soon to declare the quarterly payment 
due October 1 and it is believed that a 
cut may be made to conserve the com- 
pany’s strong financial position. One 
reason why this manufacturer of steel 
office equipment has done well is that it 
has supplemented its old line with a group 
of aluminum products. Aluminum chairs 
are now being manufactured in many 
types suitable not only for offices, hotels 
and institutions, but for the home as well. 


4 Gibson Art — 
As a manufacturer of Christmas greeting 
cards, company is now entering its most 
profitable season of the year but some 
retailers this year have been reluctant to 
place large advance orders and sales have 
been running about 10 per cent lower 
than a year ago. While a part of this 
business may come in during the next 
two months as the holidays approach, 
company is now instituting operating 
economies for the purpose of offsetting 
any decline in the year’s total sales. 
Earnings for fiscal year ended February 
28, 1931, amounted to $3.17 a share. 


4 Hobart Manufacturing — 
Expansion of this company into the food 
machine field through acquisition of the 
Kitchenaid Manufacturing Company 
back in 1927 is now proving a helpful 
factor in stabilizing earnings. Net for 
the six months ended June 30, 1931, 
shows the dividend requirement for the 
period covered with a margin of five cents 
to spare, the stock being on a $2.50 
annual basis. As a manufacturer of 
meat choppers, potato peelers, slicers 
and other kitchen aids, company has 


business and now has four sales sub. 
sidiaries operating in England, Frang be 
Germany and Holland. An assemjj, | ™ 
plant has been constructed in London ty lar 
serve European requirements. a 


4 Int’l Cigar Machinery 
Recent strength in the price of this stock Ha) 
is attributed to reports that i 
for 1931 may be somewhat ahead of those If 
for 1930, based on the fact that production tl 
of “‘nickel’”’ cigars has increased to 7) § 
per cent of the total manufacture of clay § ™ 
A cigars against 60 per cent a year ago, ss 
This company, which is controlled }y 2 
30 
0e 
fit 
ta 
vl 


“R” avi 


American Machine & Foundry, mam. 
factures cigar making machinery which js 
rented on a royalty basis to the cigar 
producers. International receives a roy. 
alty of $1 per thousand cigars whether 
they be of the nickel or high priced 
variety, and thus any increase in th} 
number of low priced smokes produced js 
more than offsetting the smaller demand 
for higher priced cigars. 


4 Mansfeld Mining “ory? 


This copper mine, the greatest German 
enterprise of its kind, and employing 
between 70,000 and 80,000 workers, is 
on the verge of a complete shutdown 
According to a statement by the manage 
ment, present metal prices mean 4 
monthly loss of RM 600,000 and a further 
deficit is threatened, due to the uncer 
tainty of copper prices. 


4 National Breweries v 
Large influx of American tourists to 
Canada last summer who in other years 
have gone abroad, has been a helpful 
factor to this brewing company. Sales 
for the first seven months were only 6 
per cent lower than in the same period of 
1930 with the latest three months tor | 
ing a marked increase over the early 

months of the year. It is expected that 
further gains in August and September 
business will tend to bring volume up t0 
levels similar to a year ago. 


4 National Casket “B 


Further decline in the death rate and 
poor demand for fancy burials acon | 
for the decline in this company’s eat": 
ings. Net for the fiscal year ended June 
30, 1931, was equal to $6.88 a share 
against $8.25 in the previous fiscal year. 
During the past twelve months company 
has introduced a number of operatilg 
economies which should be helpful t 
earnings of the immediate future. A new 
series of funeral cars and ambulances 
has been introduced which may 4s 
sustain revenues. 













an 
4 Newmont Mining ¢ 
According to advices from San Franeise®, 
Newmont has entered into an agreemetl 
to finance extensive developments 
the properties of the Hoge Development 
Company at Nevada City, Ne 


THE FINANCIAL WORLD. 




















This action further extends Newmont’s 


st mining interests, which now DIVI 
st = the Empire and North Star DENDS DIVIDENDS 


ll 
incl . Grass Valley, California. 

















































































































































































































mines * 
comers acme com 
ee > a 
Nelson (Herman) C’| | Federal Water Service Nati 
This manufacturer of air-conditioning ational Electric 
apparatus has found it hard sledding to Corporation Po wer Co mban * 
convince the public that they need air- Notice of Dividend Ly 
cooling devices and purification apparatus P R EFE RR E D STOCKS 
in their homes and offices dy depression The Board of Directors has declared 
=f sear. The common dividend, which was The Board of Directors of Fed- the following regular quarterly 
mut recently, has now been omitted. or ov. re ne emeien dividends: 
rt is no doubt that there will in time as declared the regular quarterly : 
b. There 15 0 d for thi f . dividends of one dollar seventy- 7% Cumulative Preferred, 
> Il bea large demand for this type of equip- five cents ($1.75) a share on the No 26. Rate: $1.73 
PUI rs) conocens of the counter $7 Preferred Stock, one dollar “ioe be 
YE largest indust OUR. sixty-two and one-half cents een —_— 
are entering a Ky ee 18 ($1.6214) a share on the $6.50 both payable on October 1, 1931; 
likely to be keen for the business that 1s Preferred Stock, one dollar fifty Class B Common, 
| available. cents ($1.50) a share on the $6 Rate: 45¢, 
; Preferred Stock and one dollar payable on September 30,1931. These 
ck | AWestern Auto Supply =" aay Sole heal bel ' dividends are payable to stockholders 
 F if the public will not buy new automo- 1, 1931, to "stockholders of rec- - Phas a at the close of business, 
% F biles, at least they have to keep their ord at the close of business Sep- eptember 10, 1998. 
on present cars in repair, and that is just the tember 15, 1931. C. B. Zeigler, Treasurer. 
il reason why this chain of auto supply WALTER A. CuLIN, Treasurer. . — 
ASS stores has been. able to keep its sales and 3 A part of the Middle West Utilities System. 
80. F mings at levels comparable with a year ance te 
by ago. Sales for the six months ended June ——S = 
ll: f 3), 1931, at $5,704,609 were off 10 per 
18 - ; ° a 
cent from the $6,369,839 reported in the Ne 
att set half of 1930, but net income after AMERICAN WATER WORKS al Z onal ‘Public 
YI taxes only declined 7 per cent. A larger - Servi ce Cor oration® 
. volume of merchandise was sold, but ax LECTRIC ( DMPANY 
prices ranged from 20 to 40 per cent lower, “INCORPORA 
he and thus dollar volume was off. Earnings (of Delaware) The Board of Directors has declared 
is applicable to the combined class A and P NOTICE OF DIVIDEND the following regular quarterly 
td ¥ class B shares were equal to $1.00 a share “nuns Degg 4 pa ong dividend: 
as compared with $1.07 in the first half able in cash, on the common stocks of o he 7% Series A Cumulative Preferred, 
nf of a year ago. November 2, 1931 to common’ stock- aphasia 
v we holders of necord at the close of business payable on pres 4 ‘ phon © gg 
an tA ‘ n October 9, , holders of record at the close o 
ing Woolworth, Ltd. ; Cc The Company has been advised by the business, September 10, 1931. . 
i, | Business continues to show improvement, see Trustees that as to Common , ay 
4 illustrated by the gain in sales for the ee pred: lac 2188 1. this C., Be eta, Teseneees, 
oe seven months ended July 30, 1931, which dividend will be paid on November 2, ; - — 
: amounted to 12.4 per cent over the same _ i : BOP ent a ——_ = ‘A part of the Middle West Utilities System 
i ¢ i i eee meee 
i period of 1930.. The gain registered at the ness on October 9, 1931. 
na close of the five months ended May 30 W. K. Dunsar, Secretary. 
was only 10.3 per cent. Progress made 
this year suggests that there is little 
0 doubt regarding the continued payment UNITED STATES FOI West Penn 
of a 3-shilling annual dividend at the L COMPANY Power Com pany 
to 15 Exchange Place, Jersey City, N. J. 
close of the year. At present exchange The regular quarterly dividend of $1.75 ICE OF DIVIDENDS 
ans § tates this amounts to about 72 cents a share has been declared on the issued anal ae 
ful § share, from which a tax of 22 per cent is a b pegs or am an ~ ape lg The Board : of Directors, has devlared 
* ‘ er $s 4 one an 
Its f deducted, leaving a balance of 56 cents. | been ‘declared on the issued shares of Class A i cckaen nar aan, 40k), oe 
6 Common and Class B Common Stocks of this the 7% Cumulative Preferred Stock, and 
a grog a a, oes ——— quarterly om ~ ty of ms re 
, , payable October 1, , to the holders -h t.. €1 upon the 
. DIVIDENDS ¢ en Negra ~ a at the close of business Cumulative Preferred Stock of West Penn 
rly eptember ’ . cower Company, for the quarter ending 
' i October 31, 1931, both payable on No- 
” The transfer books will not be closed. Checks . 
will be mailed. vember 2, 1931, to stockholders of rec 
AM i 
' AND Sea cones Wu. S. D. Woons, Secretary. ord a the close of business on October 
NY Dated August 28, 1931. : G. E. Murrir, Secretary. 
Preferred Capital Stock Dividend i 
New York, September 2, 1931. 
The regular quarterly dividend of One Dol- 
B” it and Fifty Cents {$1.50) per share on the 
outstandi x 
nd _— n onary stock of the company has ti WARD BAKING T h 
’ . ted out of th 1 t i f 
BB) Gecompany for the cr ee CORPORATION e West Penn 
rm: 31, 1931, payable November 2, 1931, to 2 
ne > pg of such stock of record on the books New York, August 27, 193 Electric Company 
om t ; 4 ; 
wre tober 8, 1931. at the close of business Oc A quarterly dividend of one and three- NOTICE OF DIVIDEND 
quarters percent (134%) on the Pre- 
ar. FRANK B. BALL, Secretary. ferred Stock of this Corporation has The Board of Directors has declared 
ny Jatin been declared, payable on October 1, a dividend of $1.75 per share upon the 
Mg — pe may ve noms - a se ap Stock of The West Penn Elec- 
: AMERICAN GAS ose 0 pt >» 1931. tric Company, for the quarter ending 
to September 30, 1931, payable on Septem- 
AND ELECTRIC COMPANY JOHN M. BARBER, Treasurer og , » pay P 
r 30, 1931, to stockholders of record 
e Common Capital Stock Dividend at the close of business on September 
* i ; New York, Septémber 2, 1931. 17, 1931. GEM Sena) 
: e re : . E. Murrie, Sec ’ 
five Cente ‘ae ie “ aoaee The Bell Telephone Company of Canada Riibcihins 
tan been dectaca pital stock of the company NOTICE OF DIVIDEND 5 
, . ne ’ 
» ae of the company for the quarter A dividend of two eg cent (2%) has been eaenaasens Sompnia ‘Poan- hon 2, 1931 ° 
vee 18, September 30, 1931, payable Octo- declared payable on the 15th day of October, | pjvigenas of 1% % on the Wrekevel tad 89 n 7, 
”), ’ 931, to holders of such stock of rec- 1931, to shareholders of record at the close of mon Stock of American Snuff Company wer 
ord on the books of the busi the 23rd September, 1931 9 Coe Be ae MN 
nt close of busi company at the usiness on the Pp ’ ‘ clared payable October 1, 1931, to stockholders of record 
a ness September 9, 1931. W. H. BLACK, Secretary-Treasurer. & _— a— of business September 10, 1931. Checks will 
FRANK B. BALL, Secretary. Montreal, 26th August, 1931. Transfer books will remain open. 
nt Sa M. E. FINCH, Treasurer. 
le. , : 
SEPTEMBER 9, 1931 31 
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BUSINESS & FINANCIAL SUMMARY 


(“yee features of this page elaborated 
~ \and interpreted in the “ Trend of Things” ) 
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LE iE SEEN 














A AVERAGE STOCK PRICES 





sere Peg —— 1930 
Sept. 2 . 19 Sept. 
ES SCs. pai 76.70 75-00 ‘30.50 1B 08 
Industeials. ....... 77.20 79.20 81.20 147.40 
Combined......... 68.34 70.39 72.14 140.90 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
——1931——— 1930 


(000,000’s omitted) Aug. 26 Aug. 19 Aug. 27 


Deposits—New York City........ $6,780 $6,734 $7,090 
Deposits—Outside New York City. 13,474 13,565 : 
Loans on Securities—N. Y. C..... 2,655 2,622 3,608 


Loans on Sec.—Outside N. ¥. C... 3,835 3,831 4,842 
tInvestments—New York City..... 1,017 1,018 1,021 
tInvestments—Outside N. Y.C.... 2,600 2,614 2,399 











Total loans and discounts........ - 14,335 14,338 16,793 
Total net demand deposits........ 13,195 13,196 13,606 
—— Total time deposits............. = 7,017 7,058 7,439 
Other than U. 8S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1931 1930 
(000,000’s omitted) Aug. 22 Aug. 15 Aug. 23 
New York City....... a iib seine sim $4,371 $4,214 $5,043 
Outside of New York City........ 2,509 2,523 3,149 
1931 1930 
A MISCELLANEOUS Sept. 2 Sept. 3 
Total brokers’ loans (000,000)..... $1,366 $3,110 
Federal reserve ratio (System)..... 79.4% 80.8% 
Federal reserve ratio (N. Y.)...... 81.7% 81.5% 
i oe 1930 
ug. Aug. 15 Aug. 23 
Total car loadings........ 748,711 742,736 940 558 
A ee Ps 1930 
ug. ug. 22 . 30 
Daily Av. Crude Oil Prod. . a“ 
2 ae See 1,751,550 2,608,250 2,461,350 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Sept. 2 Sept. 3 Sept. 2 Sept. 3 
$4.862g England. .. .$4.8513/1, $4.86 34 |§Wheat...$0.454% $0.82 \% 
3.92 France...... 3.91 3.92% | Rye..... 0.55% .063 % 
Ss UL ee 5.22% 5.23% | Flour.... 4.20 5.00 
13.90 Belgium*....13.9234, 13.96% | Coffee... .054% .06 % 
23.82 Germany... .23.75 23.85 34 | Sugar.... .046 .0445 
14.069 Austria..... 14.04 14.12 a 16.76 19.76 
40.20 Holland..... 40.301% 40.26% | Steel... .29.00 31.00 
26.80 Denmark...26.724% 26.78% | Lead.... .044 05% 
26.80 Norway.....26.72% 26.7734 | Copper... .07%34 a kl 
26.80 Sweden..... 26.7534 26.87 34 ae .038 .0430 
49.85 Japan...... 49.38 49.44 | ae -2680 -2975 
42.45 Argentinat..28.12 35.18 Cotton -0685 114 
#12.00 Brazilt..... 6.20 9.87 | EE 2.521% 3.05 
Ri ie: 6 | lee 12.12 12.15 Rubber... .05 .0925 
1.00 Can. Dollar.99.50 100.12% | Gasoline. .113 .143 








*Belga. {Paper Peso. tPaper Milreis. §July futures. 
#Approximately; not yet fixed by law. 





‘Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
adings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


Aug. 15 week 
EASTERN DISTRICT 1931 1930 % 
YT err er eee 44,396 58,793 —24.2 
Chesapeake & Ohio. ...........-. 32,095 36,672 —12.4 
Cleve., Cin., Chicago & St. L...... 21,544 26,391 —18.4 
Delaware & Hudson.............. 12,826 16,600 —22.7 
Delaware, Lackawanna & West.... 16,742 18,001 — 6.9 
_. JS eae ee ee eee 28,150 35,917 —21.6 
Norfolk & Western.............. . 21,883 28,329 —22.6 
N. Y., New Haven & Hartford.... 26,032 27,056 — 3.7 
Now York Con@ral.........cccorcgs 55,084 66,816 -—17.5 
N. Y., Chicago & St. Louis. ...... 14,375 19,923 —27.7 
Sn. aan te tre pcs www ba 114,176 141,944 —19.5 
3 es ae 9,352 13,141 —28.8 
or 31,636 37,973 —16.7 
Western Maryland...............% 7,080 9,287 —26.3 
SOUTHERN DISTRICT 
Atlantic Coast Lime...........2.0. 11,825 15,972 —36.0 
SY See 33,021 38,583 —14.3 
Louisville & Nashville........... 25,088 30,211 —16.9 
DRANG DEP SEED. . Scan cca ssnees 10,802 13,538 —20.1 
Southern Ry. System............ ° 36,048 39,712 — 9.2 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,352 7,112 —24.7 
Chi., Milw., St. Paul & Pacific.... 30,333 38,831 —21.8 
Chicago & Northwestern.......... 39,000 51,612 —24.4 
| eee ee 16,899 27,801 —37.4 
DE PUNNIND,. .. 5. w'n.4.~ 5.6 wine's po 0.0 12,918 16,814 —23.2 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 32,750 35,849 — 8.6 
Chicago, Burlington & Quincy..... 26,592 33,647 —21.0 
Chicago, Rock Island & Pacific.... 24,032 28,730 —16.3 
Chicago & Eastern Illinois........ 5,540 6,444 —14.0 
Denver & Rio Grande Western.... 4,638 5,424 —14.4 
OE eee ' 24,594 ~° 31,996 —23.2 
(3 APRESS CAS Se 21,658 24,995 —-13.4 
Se 3,831 4,239 — 9.6 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 5,062 5,226 — 3.1 
Missouri-Kansas-Texas........... 8,101 9,970 —18.5 
Diieentrt POCHIC. ..... 05s ccccccsees 27,552 31,505 —12.5 
St. Louis-San Francisco........... 13,882 17,093 —18.8 
St. Louis-Southwestern........... 4,539 4,905 — 7.4 
eee ae ee. Se ae eee 10,650 8,733 +21.8 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free 

direct from the houses by whom issued. ; 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y. 


SOME FINANCIAL FACTS—Is the title of a 24-page 
taining a brief description of the American Telep ane a a 
Company and the organization and operations of the Bell Sy: 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. : 


YOU CAN HAVE AN INCOME AS LONG AS YOU LIV 
title of a booklet issued by one of the most prominent tame 
constants, that — how = —_—— can be arranged to comply 
with any circumstances and ideas for future income. 
be had on request. A copy may 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of condi. 
tions abroad. It will be mailed to business executives who request 
it on business stationery. 


“THE STORY OF VITA-FRESH’’—Is a new booklet that describes 
the latest research achievement of General Foods. Corporation—4 
complete solution to the problem of coffee freshness. This booklet 
is of interest not only to the coffee drinker, but to the investor, as wel, 


SECURITY SALESMANSHIP, THE PROFESSION— An inte. 
esting discussion of this specialized field, together with informatio 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


ODD LOTS—A well-known firm, members of the New York Stok 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


CAPITALIZATION AND EARNINGS—One of the oldest and mos 
favorably known investment banking houses in New York City 
recently issued a 64-page booklet showing the capitalization ani 
earnings, for the last four years, of the companies with whose publit 
financing they have been identified. This booklet also includes bond 
and note issues and municipal issues, and should be of interest to al 
investors. 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows stri 
the difference between catalogs that merely present products for 
prospect’s consideration and catalogs that are salesmen in themselves. 
A copy will be sent only to business executives who request it m 
their stationery. 


TEN MINUTE ATTENTION—A New York Stock ‘Exchange firm 
issues a bulletin which contains a condensed but inclusive summay 
of important events of the previous week affecting the financial al 
commercial worlds. Busy people will appreciate this efficient wa 
of keeping posted with expenditure of little valuable time. 


MAKING PROFITS IN SECURITIES—Valuable — stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, 
as well as general sound methods for income and profit building, a 
pointed out. 


LIFE ANNUITIES—A booklet issued by one of the largest life insw- 
ance companies, which explains the advantages of annuities 
income obtainable therefrom. Of particular interest to men 
women over fifty. 


NATIONAL STEEL CORPORATION—One of. the largest invest 
ment banking houses in the United States has just issued an it- 
teresting booklet which describes attractively this ou 
industrial enterprise. 





FINANCING PUBLIC WORKS WITH ECONOM Y—A 20-pa@t 


booklet, issued by one of the largest and best-known firms of invest 
ment bankers, explains the advantages of State financing and owne 
ship of toll bridges. Copy on request. 


1931 EARNINGS AHEAD OF 1930—A list of dividend paying stacs 
of companies whose half-yearly earnings exceed dividend porn 
and show increases over similar 1930 period, has been issued by 
firm, members of the New York Stock Exchange. 


INTERNATIONAL PAPER & POWER CO.—The annual report 
for 1930, covering operations of that company and its suds re ra 
and including a comprehensive map showing location, kin 
number of plants and properties, will be sent on request. 
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PLEASE SHOW THIS TO 


SOME INVESTOR FRIEND 






























ness publication of the summer of 1921, you 
will find much to interest you. You will be 
amazed, for one thing, at the similarity of head- 
ings and subject matter of many of the pessi- 
mistic reviews of that early period, compared 
with what you read today. 


li YOU can get hold of a newspaper or busi- 


Many of the articles on the unemployment 


the competition of motor trucks with railroads, 
that filled the newspapers and periodicals of 1921 
could be printed almost word for word to fit 
the present time. 


We find also there was the same criticism of 
the government and of the banks for doing this 
or not doing that. It is obvious that there was 
much unwarranted pessimism and hopelessness 
in 1921. It will likely prove, before very long, 
that the few farsighted optimists of 1931 were 
justified in their hopeful, although temporarily 
unpopular, conclusions. 


In reading the publications of 10 years ago 
one is forcibly struck by the fact that the cycle 
of economic events appears to be as irresistible 
as the tides in bringing a repetition of the 
results of previous periods. 


We well know that many people in 1929 
thought that we were in a new era in which 
major depressions had been finally eliminated. 
We now find many people who sincerely believe 
that we are in a new era in which prosperity 
and business profits: belong only to the past. 
One would think that a tidal wave or earth- 
quake had destroyed all our natural resources 
as well as the millions of efficient factories, 


~ 


situation, the hopeless state of foreign affairs, ~ 


modern business buildings, productive farms, 
and comfortable homes. 


Reading publications of 10 years ago will help any- 
one to get a better perspective on the present situation. 
It will help to convince one that the time to accumulate 
carefully selected securities to the best advantage is in 
a@ period when surface indications are at their worst. 


Tue FinanciaL Wortp proved to be of great 
value to investors who were groping in the dark 
in 1921. We believe it is going to be of as great 
value in the year 1931 in helping investors to 
participate most effectively in the next major 
upward movement of business and securities. 


When the tide has once definitely turned so 
that all will recognize that the depression is 
Over, it is a certainty that many securities will 
be selling at two or three times what they are 
selling for today. Why wait until then? To 
those who have liquid capital is now presented 
an opportunity to exchange money which has 
maximum purchasing power for America’s sound 
securities when they are selling at the greatest 
discount in several decades. 


The long pull investor must not think in 
terms of daily or weekly changes in the securi- 
ties he-purchases but should be reasonably sure 
that he is buying stocks and bonds. at a big 
discount from their actual values and where the 
future potentialities are fairly clear. 


We not only urge every investor who is not a 
subscriber to take advantage of the present situa- 
tion by enrolling as one of our yearly subscribers 
but we suggest that all present subscribers send 
us the names of friends who might be glad to 
receive a sample copy without cost or obligation. 
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THIS REMARKABLE OPPORTUNITY FOR INVESTORS EXPIRES OCTOBER ist 












investment data and ratings. 


with each inquiry. 


stocks selling recently under $12. 
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If you are already a subscriber, please show this to a friend $-9 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following special offer :— 


fa} 52 weekly issues of The Financial World {Canadian and Foreign postage $2 extra}. 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks’”—an indispensable manual full of vital 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 


{d} Your 10 First Choice Selections in each of the three groups described on page 33 of August 19th issue. 
fe} The unusual series—‘Will History Repeat in Low Priced Stocks?”, including 25 “first choice” selections from 
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Why Not Read the Headings 
of Ten Years Ago? 


























THE SCHWEINLER PRESS, NEW YORK 























































Successful People Read 
‘THE FINANCIAL WORLD 


In every line of endeavor—in industry, finance, business, science, the 





professions—wherever men and women are successful, there The 
Financial World is read. 


It is not bought for entertainment. There is little in it to interest 5 
the casual reader. But the successful man—the man who has an in- d 
come which provides a surplus for investment over and above his living ; 
expenses—pays $10 per year for The Financial World so that he can 
obtain in condensed, readable form the latest information about invest- 
ments and business conditions in general. 


That type of serious, intelligent reader is unquestionably the best 
prospect for national advertisers. For, since the average annual income 
($12,100) of The Financial World subscribers is nearly five 
times as large as the average income ($2,700) per family in the country 
as a whole, their standard of living is naturally on a higher plane. 


According to the findings of the survey made by Daniel Starch, Con- 
' sultant in Commercial Research, of the total number of our subscribers, 
40.3% are Major Executives; 10.3% are Junior Executives and 16.4% 
are in the professions. The remaining 33% of the circulation is 
made up of retired business men, sales representatives, inside salesmen, 
office workers, skilled workmen, etc. 


Advertisers who have a commodity or service appealing to people of 






the class of The Financial World readers can reach in these 
advertising columns a market that can afford the luxuries as well as 
the necessities. And the cost is so low that they cannot afford not to 
advertise here. 




















